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. POWER PURCHASE AGREEMENT
BETWEEN
' SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED
AND
. M/S. KCT RENEWABLE ENERGY PRIVATE LTD

This Power Purchase Agreement ( the “Agreement”) entered into this

WC\AQ i~ day of March 2016, between Southern Power Distribution Company of
A.P.Limited (DISCOM), incorporated by the Government of Andhra

l Pradesh in accordance with the Andhra Pradesh Electricity Reform Act 1998
(Act No.30 of 1998), under the provisions of Companies Act, 1956, having its

| office at 19-13-65/A, Ragavendra Nagar, Kesavayana Gunta, Tiruchanoor
Road Tirupati, Pin - 517501,AP, India, hereinafter referred to as the

. “DISCOM” (which expression shall, unless repugnant to the context or
meaning thereof, include its successors and assigns) as first party, and M/s

i KCT Renewable Energy Private Ltd, a company incorporated under
companies Act,1956, having registered office at Thapar House, 25

| Brabourne Rd, Kolkata , West Bengal, 700 001 India, herein after referred
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to as the “Wind Power Producer” (which expression shall, unless repugnant
to the con-text or meaning thereof, include its successors and assigns) as

second party.

2. WHEREAS, the Wind Power Producer is setting up the New and
Renewable Energy Project i.e., the 18.7 MW capacity Wind power project at
Molagavalli (V) Aspari (M) Kurnool District Andhra Pradesh (hereafter called
the Project,) with a proposal of 0.09 MW for Auxiliary Consumption and
18.61 MW for export to grid for Sale to DISCOM as detailed in Schedule 1
attached herewith, and New and Renewable Energy Development
Corporation of Andhra Pradesh Limited hereafter referred to as M/s.
NREDCAP has accorded approval to the said project in their proceedings No.
NREDCAP/WE/PWFPL/188/2015/ dt.30.10.2015 and the Wind Power
Producer has entered into an Agreement with NREDCAP on 07.11.2015 and
the copies whereof are attached herewith as Schedule-2 and Schedule 3
respectively;

3. WHEREAS, it has been agreed that the Project will be designed,
engineered and constructed and operated by or on behalf of the Wind Power
Producer or its successors with reasonable diligence subject to all applicable
Indian laws, rules, regulations and orders having the force of law;

4.  Whereas, the proposed Project is being setup at Molagavalli (V) Aspari
(M) Kurnool District and will be connected to the designated sub-station to
132/33 KV Pathikonda Substation [indicate the DISCOM substation| at 33
KV voltage level for power evacuation from Wind power project by erecting
an exclusive dedicated feeder. The project will have metering on the above
feeder at the designated sub-station.

. The terms and conditions of the Agreement are subject to the
provisions of the Electricity Act, 2003 (36 of 2003) and the amendments
made to the act from time to time, and also subject to regulation by the
APERC.

6. NOW THEREFORE, in consideration of the foregoing premises and
their mutual covenants herein, and for other valuable consideration, the
receipt and sufficiency of which are acknowledged, the parties hereto,
intending to be legally bound hereby agree as follows:

For KCT RENEWABI:E ENERGY PVT. LTD,

:Hier GENERAL MANAGER
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ARTICLE 1
DEFINITIONS

As used in this Agreement, the following terms shall have the meanings

set forth herein below. Defined terms of singular number shall include the
plural and vice-versa.

i 33

1.2

1.3

1.4

1.5

APTRANSCO: Transmission Corporation of Andhrapradesh Limited,
incorporated by the Government of Andhrapradesh.

Billing Date: means the fifth (5th) day after the Meter Reading Date.

Billing Month: means the period commencing from 25% of the
calendar month and ending on the 24t of the next calendar month.

Commercial Operation Date (COD): means, with respect to each
Generating unit, the date on which such Generating unit is declared by
the Wind Power Producer to be operational, provided that the Wind
Power Producer shall not declare a Generating unit to be operational
until such Generating unit has completed its performance acceptance
test as per standards prescribed.

Explanation: In respect of Non-conventional based power projects the
date of synchronization of the first unit of the project will be treated as
the Commercial Operation Date of the project.

Delivered Energy: means, with respect to any Billing Month, the kilo
watt hours (kWh) of electrical energy generated by the Project and
delivered to the DISCOM at the Interconnection Point as defined in
Article 1.11, as measured by the energy meter at the Interconnection
Point during that Billing Month.

Explanation 1: For the purpose of clarification, Delivered Energy,
excludes all energy consumed in the Project, by the main plant and
equipment, lighting and other loads of the Project from the energy
generated and as recorded by energy meter at Interconnection Point.

Explanation 2: The delivered energy in a Billing Month shall be
limited to the energy calculated based on the Capacity agreed for
export to network for sale to DISCOM as mentioned in Preamble and
Schedule — 1, multiplied with number of hours and fraction thereof the
project is in operation during that billing month. In case any excess
energy is delivered no payment shall be made for the same.
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1.6

1.7

1.8

1.9

1.10

Designated Sub-station: means 132/33 KV Pathikonda sub-station of
APTRANSCO.

Due Date of Payment: means the date on which the amount payable by
the DISCOM to the Wind Power Producer hereunder for Delivered Energy,
if any, supplied during a Billing Month becomes due for payment, which
date shall be thirty (30) days from the Meter Reading Date provided the
bill is received by DISCOM within 5 days from Meter Reading Date, and in
the case of any supplemental or other bill or claim, if any, the due date of
payment shall be thirty (30) days from the date of the presentation of such
bill or claim to the designated officer of the DISCOM.

Financial Year: shall mean, with respect to the initial Fiscal Year, the
period beginning on the Commercial Operation Date and ending at 12.00
midnight on the following March 31. Each successive Financial Year shall
begin on April 1 and end on the following March 31, except that the final
Fiscal Year shall end on the date of expiry of the Term or on termination
of this Agreement, whichever is earlier.

Installed Capacity: means the total rated capacity in MW of all the Wind
Energy Generators installed by the Wind Power Producer.

Interconnection Facilities: means all the equipment and facilities,
including, but not limited to, all metering facilities, switchgear, substation
facilities, transmission lines and related infrastructure, to be installed at
the voltage specified in Article 1.20 at the Wind Power Producer's expense
from time to time throughout the term of this Agreement, necessary to
enable the DISCOM to economically, reliably and safely receive Delivered
Energy from the Project in accordance with the terms of this Agreement.
As indicated in the preamble, the interconnection facilities beyond
Project’s switchyard shall be common for Wind Power Producer group
projects connected to the designated Substation.

1.11 Interconnection Point: means the point or points where the Project

and the APTRANSCO’s / DISCOM network are interconnected. For this
project, interconnection point is at the designated Sub-station. The
metering for the Project will be provided at the interconnection point as
per Article 4.1. As indicated in the Preamble of this Agreement,
Interconnection point for this Project is at designated Sub-station.

1.12 Meter Reading Date: means mid-day (i.e., noon) of the 24th (twenty-

fourth) day of each calendar month, at the Interconnection Point.
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1.13 Metering Point: means points where metering shall be provided for
Project and shall be as follows:

(i) Common meter provided at the Interconnection Point for
purposes of recording of Delivered Energy of the Project;

(ii)  Individual meter provided at Project’s switchyard;

(il Metering point shall include two separate sets of 0.2/0.2S class
accuracy electronic tri-vector meters as specified in Article 4.1,
main meter installed by the Wind Power Producer and the check
meter installed by the DISCOM and both sealed by the DISCOM,
having facilities to record both export and import of electricity to
/ from the grid.

1.14 Project: means the 18.7 MW capacity Wind power project at
Molagavalli Village, Aspari Mandal in Kurnool District, Andhra Pradesh
with a proposal of 0.09 MW for Auxiliary Consumption and 18.61 MW
for export to network for Sale to DISCOM as entrusted to the Wind
Power Producer for construction and operation as detailed in
Agreement entered into with NREDCAP as shown in Schedule 3
attached herewith and includes the metering system.

1.15 Prudent Utility Practices: means those practices, methods,
techniques and standards, that are generally accepted for use in
electric utility industries taking into account conditions in India, and
commonly used in prudent electric utility engineering and operations
to design, engineer, construct, test, operate and maintain equipment
lawfully, safely, efficiently and economically as applicable to power
stations of the size, service and type of the Project, and that generally
conform to the manufacturers' operation and maintenance guidelines.

1.16 SLDC: means the State Load Dispatch Center as notified by the State
Government under the provisions of the Electricity Act 2003.

1.17 System Emergency: means a condition affecting the APTRANSCO’s/
DISCOM’s electrical network which threatens the safe and reliable
operation of such system or which is likely to result in the disruption
of safe, adequate and continuous electric supply by the
APTRANSCO/DISCOM, or which endangers life or property, which
condition is affected or aggravated by the continued delivery of
Delivered Energy from the Project.

For KCT RENEWABLE ENERGY PVT. LTD.
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1.18 Surcharge on Reactive Power drawn by Wind Farms: means the
charges leviable on the reactive power drawn by Wind Farms at the
rate of 25 paise (twenty five paise) per KVARh of reactive energy drawn
from grid upto 10% of net active energy generated and 50 paise per
KVARh for total drawl if reactive energy drawn is more than 10% of net
active energy generated. The above mentioned rates are subject to
revision as per APERC orders from time to time.

Explanation 1: Induction generators used in Wind Farms draw
reactive power from grid during generator mode and motor mode.

Explanation 2: Surcharge on reactive power drawn by Wind Farms
will be levied on the Wind Power Producer.

1.19 Unit: When used in relation to the generating equipment, means
one set of turbine generator and auxiliary equipment, and facilities
forming part of the project and when used in relation to electrical
energy, means kilo watt hour (kWh).

1.20 Voltage of Delivery: means the voltage at which the electrical
energy generated by the project is required to be delivered to the
APTRANSCO at the Interconnection Point and the Voltage of
Delivery is as detailed below:

(Note: Insert Table A or Table B whichever is applicable)

TABLE - A
At 33 KV level:
Project interfacing Specified type of [Proposed Wind power
capacity on each 33
From To AAAC Conductor E(V
(size) ine
Wind Existing 33/11 KV| 55 sgmm 8 MW
project DISCOM SS 100 sgmm . 10 MW *
150 sgqmm
Wind EHT Pooling SS or| 55 sqgqmm 8 MW
project existing EHT| 100 sgmm 12 MW
APTRANSCO SS 150 sgmm 17 MW **
* Capacity is restricted consistent with capacity of DISCOM SS.
As amended vide Commission’s order dated 11-07-2012 in O.P.No. 7 of
** 2012 read
with letter dated 04-06-2014 attached herewith as Schedule - IV

For KCT RENEWABLE ENERGY PVT. LTD.
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TABLE - B
At EHT level:

Project interfacing EHT Level Proposed Wind power
capacity
From To
Pooling SS Existing 132 KV
APTRANSCO
EHT SS (i) Up to 50 MW
on SC Line
(ii) Above SO MW
to 100 MW on
DC Line
Pooling SS Existing 220 KV Above 100 MW
APTRANSCO
EHT SS

This Project will generate electrical energy at 690 Volts, which will be
stepped up to 33 KV at Project’s switchyard and interconnected to
the designated sub-station 132/33 KV Pathikonda Substation of
APTRANSCO at 33 KV voltage level for power delivery to the grid.

1.21 All other words and expressions used herein and not defined herein
but defined in Indian Electricity Rules 1956, AP Electricity Reform
Act, 1998 and the Electricity Act, 2003 shall have the meanings
respectively assigned to them in the said Acts.

Fot KET RENEWABLE ENERGY PVT, LTD, Q/
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2.3

2.4

2.5

ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

All the Delivered Energy at the interconnection point for sale to
DISCOM will be purchased at the tariff provided for in Article 2.2 from
and after the date of Commercial Operation of the Project. Title to
Delivered Energy purchased shall pass from the Wind Power Producer
to the DISCOM at the Interconnection Point.

The Wind Power Producer shall be paid tariff for energy delivered at the
interconnection point for sale to DISCOM, ‘which shall be firm at
Rs.4.83 per unit without considering Accelerated Depreciation for a
period of 25 Years from the Commercial Operation Date (COD) as per
APERC orders No. 03 of 2015 dt.01.08.2015.

Tariff Determined under these regulations shall be exclusive of taxes
and duties as may be levied by the Government.

Provided that the taxes and duties levied by the Government shall be
allowed as pass through on actually incurred basis.

Income Tax/ MAT is a pass through and is to be paid by the
Distribution Licensees to the developer upon receipt of the claim from
the developer. This is over and above the tariff determination made
here in.

Electricity Duty is a pass through and is to be paid by the Distribution
Licensees to the developer upon receipt of the claim from the
developer. This is over and above the tariff determination made
herein.

Where in any Billing month, the energy supplied by the DISCOM to the
Wind Power Producer as a bilateral arrangement to maintain the
Auxiliaries in the power plant in situations of non-generation of power,
shall be billed by the DISCOM, and the Wind Power Producer shall pay
the DISCOM for such electricity supplies, at the DISCOM’s then-
effective tariff applicable to High Tension Category-I Consumers. For
this purpose, the maximum demand specified in such DISCOM’s Tariff
shall be computed by dividing the amount of such energy supplied by
the DISCOM by hours of drawl of power from the grid in the Month.

Explanation: The Wind plants during the plant shut down periods
shall draw the energy from DISCOM only for the essential loads not
exceeding auxiliary consumption.

8
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3.1

3.2

3.3

3.4

For KCT RENEWABLE ENERGY PVT., LTD.

ARTICLE 3
INTERCONNECTION FACILITIES

Upon receipt of a requisition from the Wind Power Producer, the
APTRANSCO and DISCOM will prepare an estimate for arranging
interconnection facilities for power evacuation at the voltage level as
per Article 1.20. The Wind Power Producer have to bear the entire cost
of the interconnection facilities as per the sanctioned estimate. The
APTRANSCO and DISCOM shall evaluate, design; and install the
Interconnection Facilities and perform all work, at the Wind Power
Producer’s expense, necessary to economically, reliably and safely
connect the grid system to the Project switch yard.

APTRANSCO and DISCOM may also permit the Wind Power Producer
to execute the interconnection facilities for power evacuation as per the
sanctioned estimate at it's discretion duly collecting the supervision
charges as per procedure in vogue.

The Wind Power Producer shall own, operate and maintain
interconnection facilities from Project to Designated Substation from
time to time and necessary expenditure shall have to be borne by the
Wind Power Producer. The maintenance work on the Generating units
has to be done in coordination with the APTRANSCO and DISCOM.

The Wind Power Producer shall agree to pay to the DISCOM, on or
before signing of this Agreement, at the rate of Rs.37,000/- per MW of
Installed Capacity and for fractions thereof on-a pro-rata basis as a one
time lump sum payment for the sole purpose of providing the required
MVAR capacity at the Substation of the APTRANSCO/DISCOM to
which the Project is interconnected to supply the requisite reactive
power to the Grid System.

APTRANSCO/DISCOM shall install the capacitors of required capacity,
at the substation of the APTRANSCO and DISCOM to which the project
is interconnected before commercial operation date of the project.

In case the APTRANSCO/DISCOM fails to install the capacitors of
requisite capacity before the commercial operation date, the amount
collected for this purpose shall be refunded by the DISCOM to the
Wind Power Producer who has paid the amount, within 30 days from
the date of commercial operation of the project.

CHier GENERAL MANAGER
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3.5

3.6

Any modifications or procedures or changes in arranging
interconnection facilities for power evacuations rest with APTRANSCO
and DISCOM.

During the period prior to the Commercial Operation Date, on the
request of the Wind Power Producer, the DISCOM will supply energy to
the Project for internal consumption, on the Terms and Conditions and
at the tariff rates that are applicable from time to time to the category
of consumers of the DISCOM to which the Wind Power Producer
belongs, provided separate metering arrangements as may be required
under the Terms and Conditions of such tariff have been installed at
the Project.

For KCT RENEWABLE ENERGY PVT, LTD. p/

CHiEr GENERAL MANAGER
. Authorised Signatory PaMM & IPC, ARSPOCL
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4.1

4.2

4.3

4.4

4.5

4.6

ARTICLE 4
METERING AND PROTECTION

The Wind Power Producer shall install main meters of Static type 0.2
/ 0.2S class accuracy at the Metering Point and the DISCOM shall
install check meters of Static type at the same point and of the same
accuracy. The main meters and check meters will each consist of a
pair of export and import meters with facility for recording meter
readings using Meter Recording Instrument. For the purpose of
uniformity the Wind Power Producer shall follow metering
specifications as developed by the DISCOM from time to time.

All of the meters required to be installed pursuant to Article 4.1 above
shall be jointly inspected and sealed on behalf of both parties and
shall not be interfered with, tested or checked except in the presence
of representatives of both parties.

The meter readings from the main meters will form the basis of billing.
If any of the meters required to be installed pursuant to Article 4.1
above are found to be registering inaccurately the affected meter will
be immediately be replaced.

Where the half yearly meter check indicates an error in one of the
main meter/meters beyond the limits for such meter but no such
error is indicated in the corresponding check meter/meters, billing for
the month will be done on the basis of the reading on the check
meter /meters and the main meter will be replaced immediately.

If during the half yearly test checks, both the main meters and the
corresponding check meters are found to be beyond permissible limits
of error, both the meters shall be immediately replaced and the
correction applied to the consumption registered by the main meter to
arrive at the correct delivered energy for billing purposes for the
period of the one month up to the time of such test check,
computation of delivered energy for the period thereafter till the next
monthly meter reading shall be as per the replaced main meter.

Corrections in delivered energy billing, whenever necessary, shall be
applicable to the period between the previous monthly meter reading
and the date and time of the test calibration in the current month
when the error is observed and this correction shall be for the full
value of the absolute error. For the purpose of determining the
correction to be applied to any meter registering inaccurately, the

11
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4.7

4.8

4.9

4.10

4.11

4.12

4.13

for KCT RENEWABLE ENERGY PVT. LTD.

meter shall be tested under conditions simulating 100, 50, 20 and 10
percent load at unity power factor and 0.5 power factor. Of these eight
values, the error at the load and power factor nearest the average
monthly load served at the Interconnection Point during the
applicable period shall be taken as the error to be applied for
correction.

If both the main and check meters fail to record or if any of the PT
fuses are blown out, then the energy will be computed on a mutually
agreeable basis for that period of defect.

The main and check meters shall be tested and calibrated once in a
Financial year utilizing a Standard Meter. The Standard Meter shall
be calibrated once in every year at the approved Laboratory by
Government of India / Government of Andhra Pradesh, as per Terms
and Conditions of supply.

All main and check meters tests shall be jointly conducted by the
authorized representatives of both parties and the results and
correction so arrived at mutually will be applicable and binding on
both the parties. :

On the Meter Reading Date of each month, meter readings shall be
taken (and an acknowledgement thereof signed) by the authorized
representatives of both parties.

Within six (6) months following the execution of this Agreement, the
Wind Power Producer and the DISCOM shall mutually agree to
technical and performance specifications (including, but not limited
to, the metering configuration for the Project) concerning the design
and operation of the facilities required to be installed by the Wind
Power Producer in order for the Wind Power Producer to operate in
parallel with the grid. Thereafter,

any change in such specifications shall be subject to mutual
agreement of the parties. :

The Project shall be operated and maintained in accordance with good
and generally accepted  utility standards with rgspect to
synchronizing, voltage, frequency and reactive power control.

Voltage regulation shall be such as to enable continued paralleling
and synchronization with the network voltage at the point of
interconnection.

12
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4.14

4.15

4.16

4.17

4.18

4.19

The equipment of the Wind Power Producer shall be designed for
fluctuations in the frequency within limits of -5% and +3% of the
standard frequency of 50 cycles per second.

The Wind power developer shall ensure that the power factor of the
power delivered to the DISCOM is maintained as per the
APERC/CEA/CERC norms from the time to time.

Any change in rupturing capacity of switch-gear, settings of the
relays, etc., shall be subject to approval of the DISCOM.

As the Project's generator may carry fault currents that may occur on
the grid, the Wind Power Producer shall provide adequate generator
and switchgear protection against such faults. The DISCOM is not
responsible for damage, if any, caused to the Project's generator and
allied equipment during parallel operation of the generator with the

grid.

The Wind Power Producer shall make a good faith effort to operate the
Project in such a manner as to avoid fluctuations and disturbances to
the APTRANSCO’s / DISCOM'’s network due to parallel operation with
the network.

The Wind Power Producer shall control and operate the Project as per
Prudent Utility Practices. The DISCOM shall only be entitled to
request the Wind Power Producer to reduce electric power and energy
deliveries from the Project during a System Emergency, and then only
to the extent that in the DISCOM’s reasonable judgment such a
reduction will alleviate the emergency. The DISCOM shall give the
Wind Power Producer as much advance notice of such a reduction as
is practicable under the circumstances and shall use all reasonable
efforts to remedy the circumstance causing the reduction as soon as
possible. Any reduction required of the Wind Power Producer
hereunder shall be implemented in a manner consistent with safe
operating procedures.

For KCT RENEWABLE ENERGY PVT. LT
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5.1

5.2

5.3

5.4

5.5

5.6

ARTICLE 5
BILLING AND PAYMENT

For Delivered Energy purchased, Wind Power Producer shall furnish a
bill to the DISCOM calculated at the rate provided for in Article 2.2, in
such form as may be mutually agreed between the DISCOM and the
Wind Power Producer, for the billing month on or before the 5%
working day following the Meter Reading Date.

For payment of bills of the generating company through letter of credit,
a rebate of 2 % shall be allowed. .

Where payments are made other than through letter of credit within a
period of one month of presentation of bills by the generating
company, a rebate of 1% shall be allowed.

Any payment made beyond the due date of payment, DISCOM shall
pay interest at existing SBI base rates plus one percent and in case
this rate is reduced, such reduced rate is applicable from the date of
reduction.

The DISCOM shall pay the bill on monthly basis as per Article 5.1.

Letter of Credit: Not later than 30 days prior to the Scheduled COD
of the Generating Unit, DISCOM shall cause to be in effect an
irrevocable revolving Letter of Credit issued in favor of Wind Power
Developer for a minimum period of one year by a Scheduled Bank (the
“Letter of Credit”).

a. However Letter of Credit shall not be invoked for any disputed
bill amount.

Direct Payment: Wind developer shall submit bills for the energy
delivered during the billing period as per the provision of this PPA and
there upon DISCOMs shall make payment for the eligible bill amount
by the due date of payment.

Billing disputes: The DISCOM shall pay the bills of Wind Power
Producer promptly subject to the clauses 5.1 and 5.2 above.

The DISCOM shall notify Wind Power Producer in respect of any
disallowed amount on account of any dispute' as to all or any portion
of the bill. Wind Power Producer shall immediately take up issue with
all relevant information with DISCOM which shall be rectified by the
DISCOM, if found satisfactory. Otherwise notify its (DISCOM’s)
rejection of the disputed claim within reasonable time with reasons

14
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therefor. The dispute may also be decided by mutual agreement. If the
resolution of any dispute requires the DISCOM to reimburse Wind
Power Producer, the amount to be reimbursed shall bear interest at
SBI base rates plus one percent and in case this rate is reduced, such
reduced rate is applicable from the date of reduction from the date of
disallowance to the date of reimbursement.

5.7 All payments by the DISCOM to Wind Power Producer hereunder shall
be made to such address as may be designated by Wind Power
Producer to the DISCOM in writing from time to time.

Address : M/s KCT Renewable Energy Private Ltd
Thapar House, ‘
25 Brabourne Rd, Kolkata ,
West Bengal, 700 001 India

Telephone : 91 3340057000
Fax : 91 33 40057001
E-mail : ketgroup.com

For KCT RENEWABLE ENERGY PVT. LTD ﬂ/

-ier- GENERAL MANAGER
CEMM & IPC, APSPDCL
TIRUPATI
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6.1

ARTICLE 6
UNDERTAKING

The Wind Power Producer shall be responsible:

(i)

(i)

(1)

(iv)

V)

(vi)

(viii)

(ix)

For proper maintenance of the project in accordance with
established prudent utility practices.

For operation, maintenance, overhaul of the plant, equipment,
works, switch yard and transmission lines and equipment up to
the Interconnection Point of the project in close coordination
with the DISCOM.

The Wind Power Producer shall furnish the generation and
maintenance schedules every year.

For making all payments on account of any taxes, cess, duties
or levies imposed by any Government or competent statutory
authority on the land, equipment, material or works of the
project or on the energy generated or consumed by the project
or the Wind Power Producer or on the income or assets of the
Wind Power Producer.

For obtaining necessary approvals, permits or licences for
operation of the project and sale of energy to DISCOM there
from under the provision of the relevant laws.

The Wind Power Producer have to comply with the provisions of
the AP Code of Technical Interface (Grid Code).

For achieving Commercial Operation Date within two years from
the date of signing of the Agreement.

For seeking approval of APTRANSCO and DISCOM in respect of
Interconnection Facilities and synchronization of the Project
with grid.

The Wind Power Producer shall not dismantle and take away
project machinery and interconnection facilities during the PPA
term.

For KCT RENEWABLE ENERGY PVT. LTD.
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(=)

(xd)

After 25th year of the operation from Commercial Operation Date, if
plant continues to operate, the DISCOM shall have the first right of
refusal on power purchase from the Wind power plant. The tariff
beyond 25t year shall be as mutually agreed by both the parties,
subject to approval of APERC.

Sharing of Clean Development Mechanism (CDM) benefits:
The Proceeds of carbon credit from approved CDM Project shall be
shared between generating company and concerned beneficiaries in
the following manner namely.

(a) 100% of the gross proceeds on account of CDM benefits is to be
retained by the project developer in the first year after the date of
commercial operation of the generating station.

(b) In the second year, the share of the beneficiaries shall be 10 %
which shall be progressively increased by 10% every year till it
reaches 50%, where after the proceeds shall be shared in equal
proportion, by the generating company and the beneficiaries.

6.2 The DISCOM agrees:

(@)

(1)

(1)

To make all reasonable efforts for making arrangements for
evacuation of power from the project to be completed prior to the
Commercial Operation Date of the Project subject to Article 3.

for purchase of Delivered Energy from the project as per section
22

to co-ordinate with APTRANSCO and assist the Wind Power
Producer in obtaining approval for the interconnection facilities
where the interconnection is at 132 kV or above voltages, for
synchronization, Commercial Operation, regular operation etc., as
required by the Wind Power Producer.

For KCT RENEWABLE ENERGY PVT. LTD.

R CHIEF GENERAL MANAGER
Authorised §ignatory P&MM & IPC, APSPDCL

TIRUPATI
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ARTICLE 7
DURATION OF AGREEMENT

This Agreement shall be effective upon its execution and delivery thereof
between parties hereto and shall continue in force from the Commercial
Operation Date (COD) and until the twenty fifth (25%) anniversary that is for a
period of twenty five years ( 25 Years) from the Commercial Operation Date
(COD). This Agreement may be renewed for such further period of time and on
such terms and conditions as may be mutually agreed upon by the parties, 90
days prior to the expiry of the said period of twenty five years, subject to the
consent of the APERC. Any and all incentives/conditions envisaged in the
Articles of this Agreement are subject to modification from time to time as per

the directions of APERC.

For KCT RENEWABLE ENERGY PVT. LTD. : &//

: CHIEF GENERAL MANAGER
AuthorisegiSinatory S&MM & IPC, APSPDCL

TIRUPATI
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ARTICLE 8

NOTICES
8.1 Except as otherwise expressly provided in this Agreement, all notices or
other communications which are required or permitted hereunder shall
be in writing and sufficient if delivered personally or sent by registered or
certified mail, email or fax addressed as follows:
If to the Wind Power Producer:
Attention : M/s KCT Renewable Energy Private Ltd
Thapar House,
25 Brabourne Rd, Kolkata ,
West Bengal, 700 001 India.
Telephone ¢ 91 3340057000
Fax : 91 33 40057001
E-mail : ketgroup.com

If to the DISCOM:

Attention : Chief General Manager, (IPC & P&MM)

APSPDCL,

19-13-65-A, Corporate Office ,

Ragavendra Nagar , Kesavayana Gunta,
Tiruchanoor Road, Tirupati - AP, India - 517501

Fax No. : 0877-2237407

Telephone No. : 0877-2237407

Email id i gmipcspdcl@gmail.com

8.2  All notices or communications given by email, fax shall be confirmed by

depositing a copy of the same in the post office in an envelope properly
addressed to the appropriate party for delivery by registered or certified
mail. All notices shall be deemed delivered upon receipt, including
notices given by email, fax regardless of the date the confirmation of such
notice is received.

8.3 Any party may by written notice change the address and/or addresses to
which such notices and communications to it are to be delivered or
mailed.

For KCT RENEWABLE ENERGY PVT. LTD. 19

CHIEF GENERAL MANAGER
P&MM & IPC, APSPDCL
TIRUPATI

Signatory



9.1

9.2

9.3

9.4

9.5

ARTICLE 9
DEFAULT

The Wind Power Producer shall achieve Commercial Operation Date
within two years from the date of signing of the Agreement, default of
which, the Agreement is liable for termination and the same can be done
at the option of DISCOM with due notice.

In the event, DISCOM commits a breach of any of the terms of this
Agreement, the Wind Power Producer shall be entitled to specific
performance of this Agreement or claim such damages as would be
available under Law or both, at its option, by giving 30 days notice to
DISCOM.

In the event, Wind Power Producer commits a breach of any of the terms
of this Agreement, the DISCOM shall be entitled to specific performance
of this Agreement or claim such damages as would be available under
Law or both, at its option, by giving 30 days notice to Wind Power
Producer.

If the default continues for a period of 30 days or more, either party will
have a right to issue a preliminary notice for termination of this
Agreement. If the default is not cured within 30 days thereafter, either
party can terminate this Agreement and can claim damages at its option.

In the event of cancellation of the Project allotted to the Wind Power
Producer by NREDCAP for any reason, the PPA with DISCOM will
automatically get cancelled.

For KCT RENEWABLE ENERGY PVT. LTD.

CHIEF GENERAL MANAGER
Authorised Signatory P&M“{.' |8|'R'Gcl5 z'?‘_slp DCL

20



10.1

10.2.

10.3.

10.4

ARTICLE 10
DISPUTE RESOLUTION

Each Party shall designate in writing to the other party a representative
who shall be authorized to resolve any dispute arising under this
Agreement in an equitable manner.

Following notice by one Party to the other setting out the particulars of
the dispute, if the designated representatives are unable to resolve a
dispute under this Agreement within 15 days, such dispute shall be
referred by such representatives to a senior officer designated by the
Wind Power Producer and a senior officer designated by the DISCOM,
respectively, who shall attempt to resolve the dispute within a further
period of 15 days. '

The Parties hereto agree to use their best efforts to attempt to resolve all
disputes arising hereunder promptly, equitably and in good faith and
further agree to provide each other with reasonable access during normal
business hours to any and all non-privileged records, information and
data pertaining to any such dispute.

Failing resolution of the dispute in terms of the above provisions or even
otherwise, any party may approach the AP Electricity Regulatory
Commission to adjudicate upon the dispute in terms of Section 86 (1) (f)
of Electricity Act, 2003.

For KCT RENEWABLE ENERGY PVT. LTD. O_/

CHIEF GENERAL MANAGER

Authorised S{gnatory P&M¥ |ai.=lllF:ICI5 IA\F_".SFDCL

21
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11.2

11.3

11.4

11.5

11.6

137

ARTICLE 11
SPECIAL PROVISIONS

The waiver of any breach or failure to enforce any of the terms, covenants
or conditions of this Agreement shall not in any way affect, limit, modify
or waive the future enforcement of such terms, covenants or conditions.

No oral or written modification of this Agreement either before or after its
execution shall be of any force or effect unless such modification is in
writing and signed by the duly authorized representatives of the Wind
Power Producer and the DISCOM, subject to the condition that any
further modification of the Agreement shall be done only with the prior
approval of Andhra Pradesh Electricity Regulatory Commission. However,
the amendments to the Agreement as per the respective orders of APERC
from time to time shall be carried out.

However, in respect of power evacuation, the voltage levels for interfacing
with grid will be as per Article 1.20. The cost of interconnection facilities
has to be borne by the Wind Power Producer as per Article 3.

The invalidity or unenforceability for any reason of any provision of this
Agreement shall not prejudice or affect the validity or enforceability of
any other provision of this Agreement.

The failure of any party to insist in one or more instances upon the strict
performance of any of the provisions of this Agreement or to take
advantage of any of its rights hereunder shall not be construed as a
waiver of any such provisions or relinquishment of any such rights but
the same shall continue in full force and effect.

Unless the context otherwise requires, every arrangement, procedure or
any other matter which is, under any of the provisions of this Agreement,
required to be mutually agreed upon between the parties, shall be
concluded by a written Agreement between the parties not later than the
date specified in the concerned clause of this Agreement, subject to the
consent of the APERC.

This Agreement, including Schedule 1, 2 & 3 attached hereto, constitute
the entire agreement between the parties with respect to the subject
matter hereof, and there are no oral or written understandings,
representations or commitments of any kind, express or implied, not set
forth herein.

For KCT RENEWABLE ENERGY PVT. LTD. 22

CHIEF GENERAL MANAGER
: : P&MM & IPC, APSPDCL
Authorised fSignatory TIRUPAT!



11.8 The headings contained herein are included solely for the convenience of
the parties and are not to be used as a basis for interpreting the various
sections of this Agreement.

11.9 The parties each agree to act in good faith in mlplementmg the terms
and conditions of this Agreement and in carrying out their respective
obligations hereunder.

11.101In the event of the merger or re-organization of DISCOM, if the resulting
entity is able to perform DISCOM’s obligations hereunder in no less a
manner than DISCOM, the resulting entity shall take the right and
responsibility for performance of DISCOM’s obligations.

11.111In the event of the merger or re-organization of Wind Power Producer if
the resulting entity is able to perform Wind Power Producer’s obligations
hereunder in no less a manner than Wind Power Producer, the resulting
entity shall take the right and respons1b111ty for performance of Wind
Power Producer’s obligations.

11.12 Assignment and Financing: Neither party shall assign this Agreement
or any portion thereof to any third party without the prior written
consent of the other party which consent shall not be unreasonably

withheld.
For KCT RENEWABLE ENERGY PVT. LTD. 0/
Authorised\pignatory c:a’.:APMGE: |E§C? Lﬁi‘q;’ASNPAbGCtIJ
TIRUPATI
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IN WITNESS WHEREOF, the Wind Po
have caused this Agreement to be executed as of the

forth above.

WITNESS

1. H&ﬁ) o

WITNESS

- Rl
( R, |<AR THIk)

KCT,

2. %“"%
i< AL

wer Producer and the DISCOM
date and the year first set

For and behalf of
SOUTHERN POWER D_ISTRIBUTION COMPANY
OF ANDHRA P ESH LIMITED

CHIEr GENERAL MANAGER
P&MM & IPC, APSPDCL

By: TIRUPATI
Its:
For and behalf of
M/S. KCT Renewable Energy Private Ltd
For KCT RENEWABLE ENERGY PVT. LTD.
By: 2
Authorised Signatory
Its:

24



SCHEDULE 1
Particulars of the Project

(referred to in the Preamble to the Agreement)

Capacity
. Capacity | Export to
Name of the i No- o' Wind | “ofthe | the Grid*
Project C & Project in MW
onverters i
in MW
Molagavalli (V) Aspari
Mandal in Kurnool
District
Loc. No. Survey No.
KCT-1 599
KCT-2 45
Misskeh KCT-3 50/A2B | 11 Nos. (1.7
Renewable KCT-4 55/1 MW each) 18.7 18.61
Energy Private KCT-5 67/B
Ltd KCT-6 64/A & 65
KCT-7 231
KCT-8 99/B
KCT-9 93/A
KCT-10 25
KCT-11 105/B

* Out of 18.7 MW, 0.09 MW is for Auxiliary Consumption and 18.61 MW is for
export to grid for sale to DISCOM.

For KCT RENEWABLE ENERGY PVT. LTD

25

CHIEF GENERAL MANAGER
P&MM & IPC, APSPDCL
TIRUPATI




SCHEDULE - II
(Copy of sanction proceedings from NREDCAP to the Company)

SCHEDULE - III
(Copy of agreement entered into by the Company with NREDCAP)

SCHEDULE - IV
Annexure — | to the Commission’s order dated 30-03-2010 in O.P.No. 40
of 2010 and Commission’s order dated 11-07-2012 in O.P.No.7 of 2012

and letter dated 04-06-2014 & Regulation No. 1 of 2015 and as per
Order No. 3 of 2015 dated 01.08.2015.

For KCT RENEWABLE ENERGY PVT. LTD. b/(

CHIEF GENERAL MANAGER
P&MM & IPC, APSPDCL
TIRUPATI

26




BVOFHAS SRS DO HHHFOBAD A0HH FHHO ©H,Q $0 9.
New & Renewable Energy Development Corporation of Andhra Pradesh Ltd.

(A State Government Company)

- (Formerly Non-Conventional Energy Development Corporation of Andhra Pradesh Ltd.)
Regd. Office : 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001. India.
Tel : Off : 040-23202391, 23202262, 23203376 Fax : 040-23201666.
E-mail : info@nedcap.gov.in, nedcap @ap.nic.in-Website : www.nedcap.gov.in

Ref: NREDCAP/WE/PWFPL/188/2015 Dt.30.10.2015

To

M/s KCT Renewable Energy Pvt. Ltd,
Thapar House, 25 Braboume Road,
KOLKOTA-700001.

Sirs,
Sub:-Transfer of 18.70 MW capacity wind farm in favour of
M/s KCT Renewable Energy Pvt. Ltd - out of wind farm
allotment given to M/s Perennial Wind Farms Pvt. Ltd to set up at
Molagavalli(V), Kurnool district— Orders issued — Reg

Ref: 1. T.O. Proceedings No. NREDCAP/WE/PWFPL/188/2015, Dt.11.04.2014
2. Agreement entered on 11.04.2014
3. Lr.No. NREDCAP/VC & MD/PWP/Trans18.70 MW/2015-16, dt. 29.10.2015
of M/s Perennial Wind Farms Pvt. Ltd

& & &

In the reference 1% cited, 19.50 MW capacity wind farm project was allotted to M/s Perennial
Wind Farms Pvt. Ltd to set up at Molagavalli, Kurnool dist. As per the terms of the
proceedings, the developer was permitted to sell the projects/ sub-projects to promoters
with prior approval of NREDACP,

In the reference 3™ cited, it was communicated by M/s Perennial Wind Farms Pvt. Ltd
that M/s KCT Renewable Energy Pvt. Ltd have placed orders for establishing 18.70 MW wind
farm project at Molagavalli, Kurnool district and requested to transfer 18.70 MW capacity in
the name of M/s KCT Renewable Energy Pvt. Ltd from the existing wind farm capacity

allotted to them.

Taking into consideration, the request made by M/s KCT Renewable Energy Pvt. Ltd
the consent given by M/s Perennial Wind Farms Pvt. Ltd and also the provisions of sanction
proceedings issued vide reference 1%cited and agreement entered on 11.04.2014, permission
is hereby accorded to transfer 18.70 MW wind power capacity in favour of M/s KCT
Renewable Energy Pvt. Ltd, Thapar House, 25 Braboume Road, KOLKOTA-700001 from
existing capacity allotment accorded to M/s Perennial Wind Farms Pvt. Ltd.

For KCT RENEWABLE ENERGY PVT. LTD, R/
' CHIEF GENERAL MANAGER

PEMM 2 i5

TIRUPATI

X _
Authorisad Signatory
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Thanking you,

Yours faithfully,
Sd/-
VC & Managing Director
Encl:a.a.

Copy to M/s Perennial Wind Farms (P) Ltd, Plot No.44-4/A, Nagarjuna Hills,
Punjagutta, HYDERABAD-500082.

Copy to Chairman and Managing Director, APSPDCL, Tirupati

Copy to the Chief Engineer, IPC, APPCC, AP TRANSCO ,Hyderabad.

Copy to the District Collector, Kurnool District. 3

Copy to the District Manager (WD), Anantapur/Kurnool.

//FBO//
PROJECT DIRECTORTWE)

For KCT RENEWABLE ENERGY PVT. LTD. Q/

CHIEF GENERAL MANAGER
P&MM & IPC, APSPDCL
TIRUPATI

Signatory
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S1. No: )Bﬁu\ Date: 29/10/2015 K. RAMA DEVI
Sold to : K¢S.K.Singaravelan FICNort6n 1021998
S/o K.S.Kumara Swamy R/o:Hyd. ' RENNoiI6-1-022013
For Whom: KCT Renewable Energy Pvt. Ltd., Hyd NEAR RAILVAY GATE,
KHAIRATABAD MARKET, HYD-4,
K
i
, AGREEMENT

§/73
THIS AGREEMENT is entered into on this 07 “of November, 2015 at Hyderabad,
by and among

B

(1) New and Renewable Energy Development Corporation of Andhra
Pradesh Itd.,(NEDCAP) a fully owned State Government Company, registered
finder the Companies Act, 1956, having its office at 5-8-207/2, Pisgah Complex,
Nampally, Hyderabad 500 001 (India), represented by its Vice Chairman &
Managing Director, hereinafter referred to as the NREDCAP of the FIRST PART,

AND

]

(2) M/s KCT Renewable Energy Pvt. Ltd, a company incorporated under the
LCompanies Act, 1956, having its registered office at: Thapar House, 25 Braboume
Road, KOLKOTA-700001, represented by its Authorized Signatory, Sri K S K
iSingravelan, hereinafter referred to as the ‘Developer’/ ‘Customer’ of the

'SECOND PART.
) Contd...
Farms Pyt Lid For KCT RENEWABLE ENERGY PVT. LTD. For New & Renewable Energy Development
F Ww{éﬁm : - iy Corporation of Andhra P?rédesh ngf1
ﬁ!ulhoﬂzed Signatory Authorised Signatory —_—

ForKCT RENEWABLE ENERGY PVT. LTD. Vice Chairman & Managing Dirsclor

C;é:\:’;‘FMGE& RAL MANAGER
: . IPC, APSPDCL
Authoriseyf Signatory _ TIRUPATI
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(3) M/s Perennial Wind Farms Pvt. Ltd, a company incorporated under the
Companies Act, 1956 having its office at 6-1-1059, flat No. 306, Taj Enclave,
Khairathabad, HYDERABAD — 500004 represented by its Authorized Signatory Sri K.
Narasimha Chary hereinafter referred to as the ‘Developer’ of the THIRD PART

The NREDCAP, Customer and the Developer are severally referred to as the Party
and collectively as Parties.

The expressions ‘NREDCAP’, ‘Developer’ / *Customer” and ‘Developer’ shall unless
repugnant to the context or meaning thereof, include respectively their successors,
administrators and permitted assigns,

WHEREAS,

A. NREDCAP is the Nodal Agency for approval of wind energy projects upto 40
MW capacity and, therefore, for setting up of wind farms-in the Potential Areas in the
State of Andhra Pradesh as per the guidelines of the Ministry of New and Renewable
Energy (MNRE), Government of India and also the guidelines under the Andhra
Pradesh Wind Power Policy-2015 of the Government of Andhra Pradesh (GOAP)
notified vide GO MS No.9, Energy Infrastructure & Investment (PR-II) Department,
dated 13-02-2015 (hereinafter called the ‘Policy’) as well. For the projects with more
than 40 MW Capacity, the GOAP grants clearance on the recommendations of
NREDCAP. The Policy, inter-alia, aims at encouraging optimum utilization of the
available wind power potential in the State by facilitating adoption of state of art
technology through private participation, balancing the interest of the customers and
the developers, permitting the developers for using the power produced for captive
consumption or making sale to a third party or to DISCOMs as per the guidelines
under the Policy, and the Indian Electricity Act 2003 and the rules and regulations
made and the directions issued by GOAP thereunder. Under the Policy the Developer
is also eligible for certain incentives and concessions. As per the existing Policy
guidelines of NREDCAP, where the Developer is a manufacturer or supplier, such
Developer can transfer the capacities allotted to it to-any customer provided prior
approval of NREDCAP stipulating such of the terms and conditions as it considers
necessary and appropriate is obtained.

Contd..
For New & Re;newable Energy Deftﬁgmem
For Perennial Wind Farms PVELId gy e RENEWABLE ENERGY VT LTD. Corporation of Andhra Pradesh Lid.

Authorized Signatory Authorised ignatory Vice Chairman & Managing Director

For KCT RENEWABLE ENERGY PVT. LTD.

1 P s
CHIEF GENERAL MANAGER
p i P&MM & IPC, APSPDCL
AuthorisedSignatory TIIRUPATI
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B. The Third Party was earlier sanctioned 19.50 MW wind farm projects to be set
up at Molagavalli, Kurnoo! District and accordingly an Agreement was entered
between NREDCAP and the Developers as given in following table, hereinafter
referred as the ‘Principal Agreement’ containing the terms and conditions thereof,
Para 2 of the Principal Agreement enables development of the wind power projects
by the Developer for customers/users. '

sl. . Capacity
No Company Name Proceedings No. & Sanctioned
Agreement Date :
(In MW)
Sanction Lr.No.
NREDCAP/WE/PWFPL/188/2014,
0 M/s Perennial Wind Dt.11.04.2014
Farms Pvt. Ltd Agreement Date: 11.04.2014 19.50
Total 19.50

C. The Third Party through their Letter No. NREDCAP/VC &
MD/PWP/Trans18.70MW/2015-16, dated 29.10.2015 informed that they intended to
execute 18.70 MW through M/s KCT Renewable Energy Pvt. Ltd as per the details
given below, hereinafter referred to as the ‘Project’, duly conveying its no objection
and consent for transfer of the Project in the name of the Second Party being its
customer from the existing capacity sanctioned.

Si No Customer Capacity Capacity Capacity
Name in MW transferred from | transferred
(In MW)
M/s KCT ; 2
1 Renewable 18.70 ?a{fnf :r'e)wmuilt;l\hnd 18.70
Energy Pvt. Ltd s
Total 18.70

-~

D. After due consideration of the proposals under (B) above, the First Party,
through its Letter/ Proc No. Ref: NREDCAP/WE/PWFPL/188/2015, Dt.30.10.2015 and
granted permission for the transfer of the Project stipulating the terms and
conditions therefor and for entering into this Agreement. The Second Party having
complied with the conditions of the said permission letter of NREDCAP requested for

execution of this Agreement.
Contd..

For New & Renewable Energy Development
For Perennial Wind Farms Pvt Lid For KCT RENEWABLE ENERGY PVT. LTD. Corporation of Andhra Pradesh Ltd. 7

Authorized Si ry W
d Signato Authorised Signatory Vice Ghial
ice Chairman & Managing Director

For KCT RENEWABLE ENERGY PVT. LTD.

CHIEF GENERAL MANAGER
P&MM & IPC, APSPDCL

TIRUPATI
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NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE 1
DEFINITIONS AND INTERPRETATION

1.2 Definitions

In this Agreement, the words and expressions, unless and otherwise defined or
described herein, shall, unless repugnant to the context or meaning thereof, have
the meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC
Act), the Indian Electricity Act 2003 and GO MS No.9, Energy Infrastructure &
Investment (PR-II) Department, dated 13-02-2015, GOAP or in the Principal
Agreement appended hereto.

1.2 Public Interest
The sanction, development, operation and maintenance of the Project is in public
interest.

1.3 Essence of Time
As the Project Implementation is as per a pre-decided time schedule, the Customer
shall ensure that the Project is executed within the Project Implementation Period.

ARTICLE 2
GRANT OF ALLOTMENT

2.3 Transfer of Sanctioned Capacity

Subject to and in accordance with the terms and conditions set forth in this
Agreement and the Principal Agreement; and the Customer undertaking to observe
and perform the covenants, obligations, responsibilities, terms and conditions of this
Agreement and the Principal Agreement as well, NREDCAP hereby sanctions transfer
of 18.70 MW capacity wind power from wind power project earlier sanctioned to the
Developer M/s Perennial Wind Farms Pvt. Ltd, to and in the name of the developer
/ Customer for setting up of the Project as per the following table for generation of
18.70 MW capacity of wind power for captive use/sale of power to AP DISCOM/Sale
of power to third party.

: ; Location details

SI.No - Capacity

. Customer Name (MW)

1 M/s KCT Renewable 18.70 Molagavalli,

Energy Pvt. Ltd ) Kurnool district
Contd..
For New & Renewable Energy Development
For Perennial Wind Earms Pyt Lid For KCT RENEWABLE ENERGY PVT. LTD, Corporation of Andhra Pradesh Ltd.
WX ’ :
Ny Pyl
Authorized Signatory Authorised Signatory

Vice Chairman & Managing Director

For KCT RENEWABLE ENERGY PVT. LTD.

CHIEF GENERAL MA
NAGER
P&MM & IPC, APSPDCEL_R

Autharisafl Signatory ‘ TIRUPAT
|



2.4 Financing

The Customer shall set up and operate the Project with its own finance. There shall
be no financial contribution from NREDCAP.

2.5 Applicability of other Laws

The sanction of the Project and its development and operation by the Customer shall
be subject to the Indian Electricity Act 2003 the Rules and Regulations made
thereunder from time to time; the Regulations and directions of the Andhra Pradesh
Electricity Regulatory Commission (APERC); the Policy of the GOAP and NREDCAP as
formulated and amended from time to time and all other Applicable Laws.

2.4 Regulation of Allotment

The Policy empowers NREDCAP to regulate the allotment of wind generation power
projects.

ARTICLE 3
PERFORMANCE GUARANTEE

The Performance Guarantee submitted by the Developer and renewed from time to
time shall be proportionately applicable .to this Project and it shall be the
responsibility of the Customer to ensure that the Performance Guarantee well before
its expiry renewed from time to time and no notice therefor shall be issued by
NREDCAP duly complying with the stipulations and conditions specified in Article 5 of
the Principal Agreement.

ARTICLE 4

EFFECT OF PRINCIPAL AGREEMENT

Save except as otherwise and to the extent provided in this Agreement all other
terms and conditions of the Principal Agreement including rights, entitlement,
obligations and liabilities shall remain the samg and binding on the Parties. It is
clarified that any extension of time granted by NREDCAP for any particular event in
terms of the Principal Agreement shall also be applicable to this Agreement. ;
Contd..

For New & Renewable Energy Developmesnt
For Perennisl Wind Farms VLI For KCT RENEWABLE ENERGY PVT. LTD. Conporation of Andhra Pradesh LI

B Ay’

Authorized Signatory
Vice Chairman & Managing Direcior

Authorised Sjgnatory

For KCT RENEWABLE ENERGY PVT. LTD.

Authorisey Signatory CIUEF GENERAL MANAGER

P&MM & Ip
C. APSPDC
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ARTICLE 5

MISCELLANEOUS
5.1 Dispute Resolution

(a) Amicable Resolution

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to this
Agreement including completion or otherwise of the Project between the Parties and
so notified in writing by either Party to the other (the “Dispute”) in the first instance
shall be attempted to be resolved amicably by the Parties

(b) Appeal

1. In the event of the Parties not finding an acceptable solution to the dispute(s)
within 30(thirty) days, the Customer may appeal to the Chairman of the Board of
Directors of NREDCAP whose decision shall be final and binding.

5.2 Governing Law and Jurisdiction

This Agreement shall be construed and interpreted in accordance with and governed
by the laws of India and the Courts at Hyderabad, Andhra Pradesh State, India shall
have jurisdiction over all matters arising out pf or relating to this Agreement.

5.3 Waiver

(@) Waiver by either Party of any default or any rights under the Agreement by
the other Party in the observance and performance of any provision of or obligations
or under this Agreement

i. shall not operate or be construed as a waiver of any other or subsequent
Default hereof or of other provisions or obligations under this Agreement

ii. shall not be effective unless it is in writing and executed by a duly
Authorized representative of such Party; and

iii. shall not affect the validity or enforceability: of this. Agreement in any

Manner. : :

iv. Neither the failure by either Party to insist on any occasion upon the

pPerformance of the terms, conditions and provisions of this Agreement

Contd..
For New & Renewable Energy Development
For KCT RENEWABLE ENERGY PVT. LTD. Corporation of Andhra Pradesh Lid.

Py

Vice Chairman & Managing Director

For Perennlal Wind Farms Pvt Ltd

g

Authorized Signatory

For KCT RENEWABLE ENERGY PVT. LTD.

N

' CHIEF G
A . ENE
uthorised|pignatory PEMM g ”;,;?LA"ANAGER

. AP
TIRUPATS'PDCL
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or any obligation thereunder nor time or other indulgence granted by a Party to the

other Party shall be treated or deemed as waiver of such breach or acceptance of
any variation or the relinquishment of any such right hereunder.

5.4 Amendments

This Agreement and the Schedules together constitute a complete and exclusive
statement of the terms of the Agreement among the Parties on the subject hereof
and no amendment or modification hereto shall be valid and effective unless agreed
to by the Parties hereto and evidenced in writing.

5.5 Exclusion of Implied Warranties etc.

1. This Agreement expressly excludes any warranty, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement
between the Parties or any representation by any Party not contained in a binding
legal agreement executed by the Parties.

5.6 Indemnity :

The Customer and the Developer hereby undertake and agrees to defend, indemnify
and hold harmless the NREDCAP, its officers, employees and consultants from and
against any and all claims, liabilities, actions, demands, judgments, losses, costs,
expenses, suits, actions and damages arising by reason of bodily injury, death or
damages to property sustained by third parties that are caused by an act of
negligence or the wilful misconduct of the Customer and/or Developer or by their
officer/s, director/s, sub-contractor/s, agent/s or employees.

5.7 Notices

Unless otherwise stated, notices to be given under this Agreement including but not
limited to a notice of waiver of any term, breach of any term of this Agreement and
termination of this Agreement, shall be in writing and shall be given by registered
post, hand delivery, recognized national courier, mail, telex or facsimile transmission
and delivered or transmitted to the Parties at their respective addresses set forth
below:

If to the NREDCAP

Vice Chairman and Managing Director,

5-8-207/2, Pisgah Complex,

Nampally, Hyderabad 500 001

Fax.No.040 23201666, email: info@nedcap.gov.in

If to the Customer
M/s KCT Renewable Energy Pvt. Ltd,
Thapar House, 25 Braboume Road,

KOLKOTA-700001,
Phone: 91 33 40057000, Fax: 91 33 40057001,Email: info@kctgroup.com
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If to the Developer

M/s. Perennial Wind Farms (P) Ltd,

6-1-1059, flat No. 306, Taj Enclave,

Khairathabad, HYDERABAD — 500004, Email:info@perennialwind.com

Or such address, or facsimile number as may be duly notified by the respective
Parties from time to time, and shall be deemed to have been made or delivered (i) in
the case of any communication made by letter, when delivered by hand, by
recognized national courier or by mail (registered, return receipt requested) at that
address and (ii) in the case of any communication made by facsimile, when
transmitted properly addressed to such facsimile number and copy sent by mail. In
case of any change in the address, it shall be the responsibility of each party to get
such change recorded in relevant records of the other Party/ies and get confirmation
to that effect.

5.8 Partial Invalidity / Severability

If for whatever reason, any provision of this Agreement is or become invalid, illegal
or unenforceable or is declared by any court of competent jurisdiction or any other
instrumentally to be invalid, illegal or unenforceable, the validity, legality or
enforceability of the remaining provisions shall not be affected in any manner, and
the Parties will negotiate in good faith with a view to agreeing upon one or more
provisions which may be substituted for such invalid, unenforceable or illegal
provisions, as nearly as is practicable. Provided failure to agree upon any such
provisions shall not be subject to dispute resolution under this Agreement or
otherwise.

5.9 Precedence of Documents

The following documents / agreements between the Parties shall be construed as
mutually explanatory to one another provided that in the event of any conflict or
repugnancy between them the order of precedence of the documents shall be:

a) This Agreement, including Schedules and Annexure.

b) The Principal Agreement.
. ©) Letter of Sanction.

d) Proposals submitted by the Customer and Developer

-

Contd..
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5.10 Counterparts

This Agreement shall be executed in three counterparts on non-judicial papers of
Rs.100/- each and registered if required under law at the cost and expense of the
Developer which when executed and delivered shall constitute an original of this
Agreement.

IN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED THIS
AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

Signed, Sealed and Delivered Signed, Sealed and Delivered

For and on behalf of Customer by: For and on behalf of the NREDCAP
For New & Renewable Energy Development
For KCT RENEWABLE ENERGY PVT. LTD. Corporation of Andhra Pradesh Ltd.

Vice Chairman & Managing Director

Signature of Authorised Person Signature of Authorised Person
(Name) (Name)

(Designation) (Designation)

(Seal) (Seal)

Signed, Sealed and Delivered
For and on behalf of Developer by

For Perennisl Wind Farme Pyt Lid

Signature ofpAutharisedifierson
(Name)

(Designation)

(Seal)

Witnesses -
In the presenc
1) Signature M

Name  fv il

Address R NRE DT, Mg,

2) Signature 2 )4t
Name R kARTHIK
AdUIESS  KCT Grou p.

For KCT RENEWABLE ENERGY PVT. LTD. Q/
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Annexure-1

Guidelines on Power Evacuation
from Wind Power Projects in Andhra Pradesh

The Wind power projects are mostly developed as cluster. The power

evacuation scheme for such cluster projects consists of the following:

(a)  Laying of 33 KV feeders for evacuation of power from all Wind

projects in a site.

(b)  Construction of Extra High Tension Substation (EHT SS)
(Receiving / Pooling SS) for grouping the total Wind pov/er and

step up to higher Voltage level.

() EHT Line for interfacing Pooling SS to existing nearest
APTRANSCO network.

In case of Wind power projects which may come up as independent
projects at a particular location, they will normally be interfaced to

nearest grid SS at available Voltage level.

The Power Evacuation from prospective Wind power projects will be

governed by the guidelines mentioned below:

(i) Voltage level of evacuation:

At 33 KV level:

The Wind power projects supply intermittent energy. These are
seasonal and operate at low capacity. As such, evacuation of Wind
power at 33 KV level is permitted as mentioned below duly taking
into consideration of the type of conductor to be used and
corresponding current carrying capacity as per the Bureau of Indian

Standards (BIS) vide 1S398/Part-1V:
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['SI. [ Project interfacing | Type of [ Current Calculated | Proposed Wind |
i No. | From To AAAC carrying power power ‘
Conductor | capacity at carrying capacity on
(size) 45° ambient | capacity at | each 33 KV
temp. as per | 33 KV level line
standard considering
the temp. rise
in conductor
(A) | (B) (©) (D) (E) (BY= (G)
| (/3 x33 KV
' x Current X
PF at 0.9)
1 Wind Existing 55 sgmm 173 Amps 8.91 MW 8 MW
project | 33/11 KV 100 sgqmm 254 Amps 13.08 MW 10 MW*
DISCOM SS 150 sgqmm 370 Amps 19.05 MW
2 Wind EHT 55 sgmm 173 Amps 8.91 MW 8 MW
project | Pooling 5SS | 100 sgmm 254 Amps 13.08 MW 12 MW
or existing 370 Amps 19.05 MW 17 MW
2l 150 sgmm
APTRANSCO
SS
*Capacity is restricted considering less load availability in DISCOM SS.

At EHT level:

Project interfacing | EHT Level Existing Proposed Wind power
permissible capacity
From To capacity
Pooling | Existing 132 KY 40 MW (1) Up to 50 MW on SC
SS APTRANSCO Line
EHT SS (ii)  Above 50 MW to 100
MW on DC Line
Pooling | Existing 220 KV 80 MW Above 100 MW
SS APTRANSCO
EHT SS

The above evacuation facilities are permitted specifically for Wind

power projects only, considering the following:

(a) The Wind power projects are renewable and have low Capacity

Utilization Factor (CUF).
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(b) The Wind power projects are seasonal and operate at lesser

capacity during most of the tine.

{c) The optimum utilization of infrastructure will help the Wind

power projects to enhance financial viability.

The above provisions shall not be adopted for other Non-conventional

power projects, Conventional power projects and any other projects.

(i)  Metering Point and energy accounting:

(a)For Wind power projects coming under cluster scheme:

The common metering for Wind projects connected to a Pooling
substation (SS) shall be provided at EHT side of Power Transformer
(PTR) in Pooling SS. This point shall be considered as Interconnection
point where enersy is delivered by each Wind power project to grid
for sale. Also, metering for each individual project shall be provided
at Project’s switchyard (on 33 KV side of 415 V/33 KV Generator
Transformer). As such, each Wind power project will have two
metering points, one at Project’s switchyard and another metering

point is common metering point at EHT Pooling SS.

The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings for individual meters (at Project’s
switchyard) and common meter (at EHT side of pooling SS) every

month.

The DISCOM will make payment to each Wind power project for

delivered energy, which shall be calculated as per the formula

mentioned below:

Delivered Energy to be billed foran individual project = X1 - (X1 X Z%)
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‘Where

¥, 1s the reading of the energy meter installed at the Project Site. .

7 is the percentage line loss incurred in the 33 KV line between the Project and
ihe Pooling (Receiving) Station and shall be:

X+ Yo+ Xa+ Kyt

Where
Y is the reading of the common meter installed on EHT side of the Pooling SS and

X1, X, X3, X4 €tC. are the readings of the energy meters installed at the various
individual Wind projects connected to the Pooling Station.

(b)For Wind power projects coming as individual projects:

Metering shall be provided at designated APTRANSCO /DISCOM SS.
The DISCOM Officers & Wind Power Producer's representative shall
take Joint meter readings every month. The DISCOM will make

payment for the energy recorded by the meter provided at S5.

(iti) Cost of power evacuation:

(a)For Wind power pro jects coming under cluster scheme:

The Cluster Project Developers and Wind Power Producers shall bear
the entire cost for interconnecting the Wind projects with the grid
and delivery of energy for sale, but not limited to, cost of 33 KV
networks for i'n_tei'faci'ng individual Wind power projects to the
Pooling SS, the cost of Pooling SS, Metering at individual project sites
& Pooling SS etc., and cosi of EHT line for interfacing Pooling SS with
APTRANSCO network including cost of additional infrastructure on

APTRANSCO side, required if any.

(b)For Wind power projects coming as individual projects:

The entire cost of evacuation shall be borne by the Wind Power
Producer along with metering facility at SS and cost of necessary

modifications/augmentations required, if any, at Grid SS. -
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(iv) Owning & O & M of infrastructure for lifetime:

4

The ownership of 33 KV network along with Pooling SS will be with
the Wind Power Producers, who will own the Wind power projects
connected to the Pooling SS. It shall be the duty of the Wind Power
Producers, being the owners of the generating companies to operate
and maintain the 33 KV network and Pooling SS as per the rules and
regulations made for the purpose.

After completion of work, the ownership of EHT Line from Pooling SS
to APTRANSCO grid shall be transferred to APTRANSCO and
APTRANSCO shall carryout O&M of EHT line.

(v) Power evacuation scheme finalization & sanctioning of

estimate:

The Cluster Project Developer or Wind Power Producers shall
approach APTRANSCO with the details of proposed Wind power
project scheme, which shall include proposed Wind power capacity,
the location of Project, the proposed site & capacity of Pooling SS,
nearest APTRANSCO grid to which the project is intended for

interfacing, EHT Line voltage level etc.

APTRANSCO will study the proposed scheme and will intimate the
feasibility for power evacuation. The APTRANSCO will approve the
power evacuation scheme and also sanction the necessary estimates.

APTRANSCO will also approve necessary drawings.

With regard to 33 KV networks, the Cluster Project Developer or Wind
Power Producers shall approach the concerned DISCOM, who will

sanction necessary estimates and drawings.

(vi) Execution of Power evacuation work & Synchronization of Wind

power projects with grid for commercial operation:

APTRANSCO / DISCOM will take up the evacuation work on payment of

total estimated cost by the Cluster Project Developer and / ar Wind

For KCT RENEWABL‘E ENERGY PVT. LTD,

C:IEF GENERAL MANAGES:
&MM & IPC, APSPDCL
TIRUPAT]

e




Pewer Producers. Alternatively, the Cluster Project Developer and /
or Wind Power Producers can take up the work on turnkey basis by
paying supervision charges to APTRANSCO / DISCOM.

The supervision charges applicable to Wind power projects will be as
follows: =
(1) 5% supervision charges on 33 KV network from Wind power

projects to Pooling SS.

(i) 5% supervision charges on EHT Pooling Substation upto common
metering point on HV side, which will be the interconnection

point with the grid.

(iii)  10% supervision charges on EHT System beyond interconnection

point.

The above concessional supervision charges are applicable specifically

for Wind power projects only, considering the following:

(a) Wind power projects are renewable in nature and there is a need

to encourage such renewable sources of power.

(b) Andhra Pradesh is having one of the highest Wind potential but
lowest investments. There is a need to maximize the utilization of

such potential of renewable power.

The above concessional supervision charges are applicable to Wind
power projects only and shall not be adopted for other Non-
conventional power projects, Conventional power projects and any

other projects.

The concessional supervision charges are applicable only for

estimates to be sanctioned in future for evacuating energy from Wind

power projects.

For KCT RENEWABLE ENERGY PVT. LTD.
\

CHIEF GENERAL MANAGER

Authorised Signatory M ,\1/'] I 8;1 ISCF" 2":’T'SIF>DCL




Where works are entrusted on turnkey basis, APTRANSCO Offigers
along with concerned DISCOM Officers shall supervise the evacuation
works awarded on turnkey basis. The Cluster Project Developer and
Wind Power '.Produc‘ers shall strictly adhere to the conditions

stipulated in sanctioned estimate.

The Cluster -Project bev_eloper or Wind Power Producers shall file an
application with DISCOM and cbtain Temporary Power Supply for’
constrqtti-on‘purpose. ;Fhe Cluster Project Developer or Wind Power

Producers- shall have to pay all a'pplicablé charges for availing

temporary power supply.

The metering for Wind projects shall be provided as per the sténdards
laid down by APTRANSCO / DISCOM from time to time. The meters
shall be tested at Centra_l Government approved laberatory before
installation. The Meters shall be installed and Sealed by the
authorized Officers of APTRANSCO and DISCOMs only. |

After Comblete 'erection of the power evacuation infréstructure, the
concerned Officets of APTRANSCO & DISCOMs shall inspect the sar_ne:
and confirm reediness for energisation. The Cluster Project Devel‘opér
and / orh Wiri'd Power Prodncers shall obtain required approv-als from
Chief Electncal Inspector to the Government (CEIG) and other: '

Government agenoes as requ1red from time to t1me

The APTRANSCO & DISCOM shall issue permission for extending -
temporary supply for tesiing of Wind projects along with associated
equipment. Power supplied from the grid to Proje.ds during testing
will be charged at HT-l Temporary Tariff and will be collected by
DISCOM. The energy pumped into the grid during testing, if any, up to
commencement of Commercial Operation shall be free of cost. This
epergy need not be taken into account for billing. The Officers of

COMs & APTRANSCO will witness testing and satisfactory

<3
U'\

=rformance of Wind projects.

————

s
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The concerned DISCOM will issue permission for synchronization of
Wind projects with the Grid for Commercial Operation and date on
which 1** Wind generator of Project synchronizes with the grid for

Comrnercia! O;;eration shall be the Commercial Operation Date (COD)

of the project.

(vii) A'ddition of loads to Pooling SS:

Whenever necessity arises, the Wind Power Producers shall permlt
APTRANSCO & DISCOM to connect loads to the Pooling 55 at EHT level
after the metering point without asking any compensation. However,
the APTRANSCO & DISCOM shall ensure that connection of loads to

Pooling SS will not have adverse effect on power evacuation from

Wmd power projects.

The APTRANSCO & DISCOM shall bear cost of new 1nfrastructure

propOsed and also shall bear the cost of O & M of new infrastructure.

(vm) Executlon of PPAs:

The Power Purchase Agreement (PPA) between the wmd power
producer -and . the Discom shall be as per the standard format
approved- by Andhra Pradesh Electricity Regulatory Commlsswn
(APERC). =
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
4™ & 5" Floors, Singareni Bhavan, Red Hills, Hyderabad-500 004

O.P No.7 of 2012

Dated: 11-07-2012

Present

Sri A.Raghotham Rao, Chairman
Sri C.R.Sekhar Reddy, Member
Sri R.Ashoka Chary, Member

In the matter of

Indian Wind Energy Association (INWEA)

Having its registered office at

PHD House, 3" Floor, Asian Games Village,

August Kranti Marg, New Delhi— 110 016.

Rep. by its Secretary. . .... Petitioner

AND

Transmission Corporation of Andhra Pradesh Ltd (APTRANSCO)
Vidyut Soudha, Khairathabad, Hyderabad. =~ . Respondent

This petition coming up for hearing on several dates including on
21.05.2012, in the presence of Sri Arijit Maitra, Advocate, Sri Ajit Pandit, for the
petitioner and Sri P.Shiva Rao, and Sri G.Brahmananda Rao, Advocates for the
respondent and having stood over for consideration to this day, the

Commission delivered the following:

ORDER

This petition is filed by the petitioner seeking modification of the
guidelines in the order dated 30.03.2010, for evacuation of power from Wind
Power Projects in Andhra Pradesh in line with Central Electricity Authority
(Technical Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010, in pursuance of Regulations 6 (4) and Regulations 49 of
APERC (Conduct of Business) Regulations, 1999 and APERC (Conduct of
Business) Amendment Regulations, 2000 and Section 94 (1) (f) of Electricity

Act, 2003.
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1. In the said petition it is mentioned by the petitioner association that:
)] This Commission issued order dated 30.03.2010 approving
guidelines for evacuation of power from wind energy projects and
standard format for PPA. However, the Commission has not allowed
choice to the developer to select size, type loading of the conductor at
33 kV.
i) The said order of the Commission did not specify any control
period or limitation period for applicability thereby implying that condition
mentioned in the said order continue to be applicable till modified or
amended. In view of the above, the respondent is imposing the
restrictive conditions for limiting wind energy evacuation upto 10 MW
that 33 kV and for evacuation of capacity in excess of 10 MW at higher
system voltages at 132 kV.
iii) Recently CEA issued Central Electricity Authority (Technical
Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010 which has been notified on August 20, 2010. The said
Regulation covers the type of conductors to be used for transmission
and distribution lines. Considering the mandate given to CEA, it would
be necessary that norms in the State of AP should also be in conformity
with the norms issued by CEA for development the grid and
standardization.
iv) In support of its claim for modification of the guidelines issued by
APERC in its order dated 30.03.2010, the petitioner mentioned various
grounds in its petition and also mentioned evacuation system

arrangements in other States.

2. The said petition was returned informing the petitioner to explain as to
how the petition is maintainable. On 19.08.2011 the petitioner filed written

submissions, wherein it is stated that:

a) The State Commission shall discharge under Section 86 (1) the

following functions, namely:-
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"to promote .. ............. Generation of electricity from renewable
sources of energy by providing suitable measures for connectivity
withthegrid ........................
b) Providing flexibility of choice of conductor enabling Wind Energy

n

Generators to evacuate more power at 33 kV from the same line
consequently resulting in optimum utilization of Electric lines as well
as curtailment of extra cost for the wind generators are suitable
measures for connectivity with the grid that the Commission is
mandated to provide under Section 86 (1) (e) of the 2003 Act.

c) It is technically feasible to evacuate higher capacity in terms of MW
using conductors which allow higher line loading in Amp, rather than
restricting it to 10 MW. For example with conductor such as ACSR
Panther or AAAC Panther allows wind energy generators to easily
inject 15 to 256 MW power at 33 kV.

d) The Commission can sustain the change in policy where it would
have properly balanced the legitimate expectation of the wind energy
generators as against the need for a change.

e) The Central Electricity Authority (CEA) is required to notify
Regulations under Section 73 (b) read with Section 177 (2) (e)
specifying the technical standards for construction of electrical plants
electric lines and connectivity to the grid.

f) Accordingly, the Central Electricity Authority (Technical Standards for
Construction of Electrical Plants and Electric Lines) Regulations,
2010 (hereinafter referred to as “CEA Regulations 2010") came to be
notified. There is no reason why CEA Regulations 2010 should not
be binding. In sharp contrast, the discretion under Section 61 (a) to
“be guided by" the principles and methodologies specified by the
Central Commission for determination of the tariff is not present in
regard to CEA Regulations 2010.

g) As far as the petitioner is aware, to date, no change has been made
by the Parliament to the CEA Regulations 2010.

h) The CEA Regulations 2010 have binding force, as they are statutory

in nature. It is delegated legislation enacted under the powgrs
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conferred upon CEA by the primary legislation i.e., under Section 73
(b) read with Section 177 (2) (e) of the 2003 Act.

i) The Hon'ble Supreme Court has held in its judgment dated March
15, 2010 in PTC India Ltd Vs. CERC [reported in AIR 2010 SC 1338]
that a Regulation stands on a higher pedestal vis-a-vis an order
(decision) in the sense that an order has to be in conformity with the
regulations.

j) The Commission’s order dated 30.03.2010 is required to be aligned
to the CEA Regulations, 2010.

k) The validity of the CEA Regulations, 2010 cannot be tested in any
proceedings before this Commission. ‘

I) This Commission is empowered in law to review its order dated
30.03.2010 in terms of Section 94 (1) (f) of the 2003 Act read with
Regulation 49 if the APERC (Conduct of Business) Regulations,
1999 (hereinafter referred to as the “Conduct of Business”).

m) The CEA Regulations 2010 were notified on 20" August, 2010.
Thus, the requirement to review this Commission’s order dated
30.03.2010, arises much after the limitation period of 90 days
specified under Regulation 49 of the Conduct of Business, in any
case. However, an issue would arise as to whether this Commission
would allow its said order dated 30.03.2010 to continue particularly
when it is apparent on the fact of records that the said order is
contrary to the CEA Regulations, 2010.

n) There has been a change in law subsequent to the notification of the
CEA Regulations, 2010 which necessitate the review of this
Commission’s order dated 30.03.2010.

o) The primary concern of this Commission is to implement the justice
of the legislation contained in the CEA Regulations, 2010.

p) The time of 90 days specified under Regulation 49 of the Conduct of
Business, to file review petition can be extended under Regulation 59
thereof. '

q) Even under Section 5 of the Limitation Act, an application may be

admitted after the prescribed period if the applicant satisfies hhe
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Court that he had sufficient cause for not making the application
within such period.

r) The following Regulations sufficiently empower this Commission to
admit the present petition and to review or modify its aforesaid order
dated 30.03.2010 even though the limitation period for filing review

may have expired.

55. Saving of inherent power of the Commission.

(1)  Nothing in these Regulations shall be deemed to limit or
otherwise affect the inherent power of the Commission to make
such orders as may be necessary for meetings the ends of justice
or prevent the abuse of the process of the Commission.

(2) Nothing in these Regulations shall bar the Commission
from adopting a procedure, which is at variance with any of the
provisions of these Regulations, if the Commission, in view of the
special circumstances of a matter or class of matters and for
reasons to be recorded in writing deems it necessary or

expedient.

(3) Nothing in these Regulations shall, expressly or impliedly,
bar the Commission to deal with any matter or exercise any
power under the Act for which no Regulations have been framed,
and the Commission may deal with such matters, powers and
functions in a manner it thinks fit.

s) In support of its contention raised in the petition, the petitioner
relied upon a ruling reported in 2010 SCC (1338) by the Hon'ble
Supreme Court of India.

3 Upon hearing the counsel for the petitioner on 24.08.2011, Commission
decided to take the petition on to its file vide its order dated 06.01.2012.

4. Notice was issued to the respondents and on 21.05.2012 a ‘reply’ was

filed on behalf of the respondent, inter-alia stating that

a) Approval of evacuation guidelines is covered by the provision mentioned
u/s 86 (1) (e) of Electricity Act, 2003. Hence, the said order shall be
applicable till modified or amended. The Commission approved the limit

of 10 MW duly considering the less load availability in DISCOMs. ||
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b) As per the directions of Commission, a meeting was conducted on
16.05.2012 between the representatives of the petitioner as well as the
respondent herein on power evacuation issues and it is jointly decided
that:

(i) The developer shall have the discretion in choosing the conductor
for connecting wind generator to the pooling substation of the developer
subject to the CEIG approval.

(i) ~ The developer is allowed to inject a maximum of 10 MW from
pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation.

(i)  The developers connecting at 33 kV level to the EHT SS, the
maximum injection is limited upto 25 MW in case of single conductor 33
KV Bus and up to 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending up on availability of bays in that-substation and
loading per circuit not exceeding 25 MW.

(iv)  Injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies.
c)  Inthe order dated 30.03.2010 it is approved by the Commission, that the
limit of power to be transferred at specific voltage level is characterized by
current carrying capacity of the conductor and voltage regulation and as such,
there was requirement to specify the permissible capacity on specific conductor
at specific voltage. During the meeting with the petitioner, it is agreed to allow
choice of selecting the conductor upto the pooling substation to be left to the
discretion of developer. ‘
d) The wind power projects are having low capacity utilization factor. As
such , the licensees have proposed higher norms for wind power capacity flow
at 33 kV level connecting to HTSS higher than the norms stipulated in the
earlier orders.
e) Commission may take appropriate decision for modification of
amendments in the existing guidelines.
f) In order to harness the available wind potential helpful in meeting the
RPPO, it was jointly agreed to modify the existing guidelines with respect to
conductor type and permissible capacity as mentioned at para 2 (b) supra.

a) Commission may pass appropriate orders formulating the normat'ﬁ/e

parameters and its values.
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5, On 21.05.2012 Secretary General of the petitioner association filed an
affidavit mentioning the meeting conducted by the representatives of the
respondent with those of the petitioner and requested the Commission to
review and modify its order dated 30.03.2010 and (i) to allow discretion to wind
energy developers and choosing the conductor for connecting wind generator
to the Pooling sub-station of the developer subject to CEIG approval (ii) to allow
the wind energy developers to inject the maximum of 10 MW from pooling sub-
station of the wind generator to the existing 33 / 11 kV DISCOM sub-station (iii)
to provide that the developers connecting at 33 kV level to the EHT SS, the
maximum injection be limited upto 25 MW in case of single conductor, 33 kV
Bus and upto 40 MW in case of double conductor, 33 kV Bus, subject to
transformation capacity and that injection of power may be in one or more
circuits depending upon availability of bays in that sub-station and loading per
circuit not exceeding 25 MW (iv) to provide that injection of power by wind
developer from pooling sub-station to EHT sub-station_ at EHT level may be as

per system studies.

6. Heard the counsel for the parties concerned.

7 The petitioner filed the above said petition for placing on record minutes
of meeting held on 16™ May, 2012 as follows:

a) The Commission_ during the hearing held on 23™ April, 2012 and further
during the hearing held on 14™ May, 2012, graciously indicated to the petitioner
and the respondents to hold meeting and discuss the impending modifications
to this to this Commission’s order dated 30"™ March, 2010 for allowing Wind
Energy Generators to exercise their choice of installing conductors inline with
the Central Electricity Authority (Technical Standards for Construction of
Electrical Plants and Electric Lines) Regulations, 2010.

b) Based on the above, Counsel appearing for Andhra Pradesh Distribution
Company Ltd., during the hearing on 14™ May, 2012 undertook to withdraw the
reply dated 3" May, 2012 filed by the said respondent in order to give effect to

and comply with the aforesaid oral directions of this Commission. A
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c) Pursuant to the above, a meeting was organized on 16™ May, 2012 by
APTRANSCO in a Technical Committee comprising of Director (Grid Operation
/ APTRANSCO, Director (Transmission) / APTRANSCO, Director (Projects) /
APTRANSCO, JMD (Distribution) / APTRANSCO, member from APPCC-JMD
(HRD, Comml, IPC & IT) / APTRANSCO and representatives for the petitioner
Indian Wind Energy Association. The following were agreed in the aforesaid
meeting:

i) The developer shall have the discretion in choosing the conductor

for connecting wind generator to the pooling substation of the developer

subject to the CEIG approval.

ii) The developer is allowed to inject a maximum of 10 MW from

pooling substation of the wind generator to the existing 33 / 11 kV

DISCOM substation.

iii) The developers connecting at 33 kV level to the EHT SS, the

maximum injection is limited upto 25 MW in case of single conductor 33

kV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject

to transformation capacity. Injection of power may be in one or more

circuits depending upon availability of bays in that substation and

loading per circuit not exceeding 25 MW.

iv) Injection of power by wind developer from pooling substation to

EHT substation at EHT level may be as per system studies.

A copy of the aforesaid Minutes of Meeting duly signed by the all the

aforesaid constituents of the Technical Committee is filed.

8. The petitioner has prayed that the Commission may

a)  be pleased to review and modify its order dated 20" March, 2010 to
allow discretion to the Wind Energy Developers in choosing the conductor for
connecting Wind Generator to the pooling substation of the developer subject
CEIG approval.

b) be pleased to review and modify its order dated 30" March, 2010 to
allow the Wind Energy Developers to inject the maximum of 10 MW from

Pooling Sub-Station of the Wind Generator to the existing 33 / 11 kV DISCOM
N
Sub-Station.
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c)  be pleased to review and modify its order dated 30"™ March. 2010 to
provide that. the developers connecting at 33 kV level to the EHT SS, the
maximum injection be limited upto 25 MW in case of single conductor, 33 kV
Bus and upto 40 MW in case of double conductor, 33 kV Bus, subject to
transformation capacity and that injection of power may be in one or more
circuits depending upon availability of bays in that Sub-station and ioading per
circuit not exceeding 25 MW,

d) be pleased to review and modify its order dated 30™ March, 2010, to
provide that injection of power by Wind Developer from pooling Sub-station to
EHT Sub-station at EHT level may be as per system studies;

e) be pleased to pass any other order as may be just and necessary in

the facts and circumstances of the present case.

9. Now the point for consideration is, whether the petitioner is entitled to

seek a review of the order of the Commission dated 20.03.20107? If so in what

manner?

10.  The respondent has submitted a Memo withdrawing the reply filed by the
respondent on 16.05.2012 by stating that they will file the same after

negotiations by modifying the same, if necessary.

11.  The respondent has not filed any reply of modifications but the petitioner
has filed an affidavit narrating the negotiations and conclusions arrived at by
the Committee as per the directions of the Commission. The minutes of
meeting held on 16.05.2012 have been accepted and signed by both the sides
viz., the representatives of APTRANSCO as well as the INWEA.

12.  In view of the above circumstances, the Commission hereby reviews the
order dt.30.03.2010 and in partial modification of the guidelines contained
therein, hereby orders that:
i) The developer shall have the discretion in choosing the conductor
for connecting wind generator to the pooling substation of the developer

subject to the CEIG approval. f
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ii) The developer is allowed to inject a maximum of 10 MW from
pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation.

iii) The developers connecting at 33 kV level to the EHT SS, the
maximum injection is limited upto 25 MW in case of single conductor 33
kV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending upon availability of bays in that substation and
loading per circuit not exceeding 25 MW.

iv) Injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies.

13: Hencé, this petition is ordered accordingly.

The order is signed on this 11" day of July, 2012.

Sd/- Sd/- Sdl-
(RASHOKA CHARY)  (C.R.SEKHAR REDDY)  (A.RAGHOTHAM RAO)
MEMBER MEMBER CHAIRMAN
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st e Bhavan, iYedd i

oo

Cormmmissann “wen e bapy,

The Chuirmian en Managing Direelor,
/\l‘l'-l'l‘ '. R AN L) I'.l‘!l'l""y

APCPRDCL, 6-1-50, 3w tloor,
Corporate Office, Mint Compouud,
Hyderabad 500 1104,

L oo Slinpacen Hh:\vun,
ek Thdle, Lok 1 pul,
ilvelerabeadd 00 0049

L. NoAPERC/Secy /Dir(IBnpg) / DD(Trans) /E:625.14/2014-1 Dt 04.06.201+

e

il
Subi- APERC - Guidelines on power cvacuation from Wind
Power Projects — Clarifications - [ssued.
Refl:- 1) Lr.No.CGM(Comml & RAC)/SE/IPC/F:D.No.79/14
Dt 11.04.2014
2) APERC Ordcer dated 30.03.2010 in O.P. No.40 of 2010
3) APERC Order dated 11.07.2012 in O.P. No.7 of 2012

LA & &8}

In the letter 1* cited, APCPDCL has requested the Commissicn to
e necessary  clarifications with regard to quantum of power to ke
cvacunted on ecach size of the conductor (viz.,, 355 Sgmm, 100 S¢gmmn,
150 Bgimm, Panther, ete.) at 33 kV voltage level, as given in Annexure-! of
the APERC Order dated 30.03.2010 in O.P. No.40 of 2010.

After careful examination of the issue, in the partial modification of
guidelines order issued in O.P. No.7 of 2012 the Commission grants
diseretion to the developer for choosing the conductor for connecting wind
generator to the pooling substation of the developer, subject to the CEIG
approval. No further clarifications on conductor size in this connection are
required.

Further, it is clarified that the term “per circuit® mentioned at

paragraph 12(iii) of the order dated 11.07.2012 in O.P. No.7 of 2012 can be
interpreted oy “per feeder”.

This is issucd with the concurrence of the Commission.

Yours:fuithfuily,

\V
Commission Secretary
Copy to: _ ) o
The Chairman & Managing Director, APTransco, Vidyut Soudha, Hyderabad -82.
P’S to the Chairmun/APERC Q

PS 1o the Member (A)/APERC
S 10 the Member (R)/APERC
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NOTIFICATIONS BY HEADS OF DEPARTMENTS, Etc._
T

ANDHRA PRADESH ELECTRICIT_Y REGULATORY COMM[SSION

Torma and Condltlorfs for Tarlff Detennlna ion for Wlnd Power Projech in the Slzte of
: Andhira Pradesh for the perlod FY2015-16 to FY201 9-20 : ' :

RN ' Regulation N&, 012015 " ?

In: exercnse .of the powers conferred by Sections 61 and 86 read with Section 181 of the: Electricity
Act, 2003 (Central Act 36 of 2003), andauoﬁmerpovmsenabﬂngﬂln‘w; behaif and after previous publication, -
3 the Anidhra Pradesh Electﬁc:tyRegulatory Commisston heraby makes the follawing regulations, nnamely: -

1. Short title and commancement. -

(1) These regulations may be called the Andhra Pradesh Electricity Regulatory Commission (Terms
and Conditions for Tariff determination for Wind Power Pnojects) Regulations, 2015. -

(2) These regulations shall come irito- force: from the: date of their publication in the ofﬂclal Gazétte
and, unless reviewed earlier or extended by the. Commission, shall remain in force up to31%March;-2020.

Z. Definitions and lnterpretatlon
(1) In these regulatlons unless the context otherwisg requires,-
(a) ‘'Act meansthe Electricity Act 2003 (Central Act 36 of 2003);
(b) 'CapHalcost'means lhe capltal cost as defi ned in Regulation 10;
} .(e) ‘CERC‘ means the’ Céntral Electnchy Regulatory Commission;

“(d) -‘CERO RE: Tariff Regulatlom' maans Ceniral Electricity Regulatory Commission (Terms
and Conditionsfor Tariff datermlnaﬂon from Renewable Energy Sources) Regulatnons. 2012,
as amended from.time to time.

(&) ‘Commission’’ means theAndhra Pradesh Electncity Regulatory Commission;

(f_)' “Control Period" \means the period dunng Whlch lhe norms for determination of tariff: specxﬂed
_in thése regulations shall remaln va]ld

-
625.7.‘ z 19
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(g) 'lnter-connecuon Polnt' means the line: tsolatoron outgomfeedemn HV side of the poolmg
gub-statlon i.e, the sub-station at’ projec! site of wind farm which consists of step-up
~ transformer(s) and associated awi{chgeﬂrandvto the LV slde of whlch mulﬁple generaﬂng

s umt(s) le., wund turbihe generators are connadad ' -

(h) . 'MAT' means Minimum Altemate Tax; - T :
) i ‘MNRE‘ means. the Mlnlstry of New and Renewable Energy, Govemment of lndla,

(1) 'Non-Ccnvemlonhl Energy’ meansth‘e gﬁd quality eledﬁdty generated from non-condentlonal =
energy sources:

< (k) ‘Non-Caonventional Enargy Power Plants‘ means the powa; plants other than the .
" conventional power plants generatlng; gnd quanty dectridty from: ncn-conventlonal energy :
: sources. A

(l) “Non-Convenﬂonal Energy Sourcu meang non-conyentlanai aouroes ‘such:as: mlni hydel :
wind, blomass bagassa. lndustﬁal waste.urban or munldpal wasta and other: such sources i
as approved by the. MNRE = y

(m) * ‘Oporaﬂonand Malnbnanco oxpomu or 'O&M pxpcuses' meana thédxpenditure lneurrqd : 7
“ 22 onopérationand: malntenance oﬂhe projed or part thereof; .and lncludes the expendituraon’ -
manpower. repah:s spares consumables, lnsumnee and overhaads. i

(n) J 'Pro]ect' means a generatmg station "’tha_' \ acuatron systam'i ;

[
RO

' (p) f,‘bseful Llfe in relation to a wlnd power pm]ectmaans Twenty Flve yean from the"aatg -of
% ebmmercia! operauon (COD).

”‘Yoar' means a ﬁnancial year

g

, ,Andm% Pradesh Elsctricity | Refo'rm Act, 1998 (State Act 30°0 or the
thereunder: shal( have the meanings’ asslgnedto tham respecq\eeiy- erein.

"

3. Scopoand oxtentofappllcaﬁon N 2 . .

“These Regulauons shail apply to thewlnd powe 'rolec& to be oommlsslonad wnthm the: Stata of
Andtira Pradesh for generation and sale of alectndty‘

. . ‘Stafe of Aridhira Pradesh subsequent to the date of not’i'ﬁcatld'h fhese Regalatlens and where t@riff Vor a

generating station or a unit thereof based on: wind erférgy,source. :ls‘to be determlned by the, Commlsslon E
under: secﬁon 62 read'with section 88 of theAct S

Chapter1: Ganeral Pnncl Ie 5 P
4. Contraneriod‘ : B~y e

.speclﬁathegulaﬁonsbelow e e _
5. Tariff Period: .' TR e L Do ='.. : ,
(a) The Tariff Period for wmd power projects shall be equal to: the useful life of the pro]ects 487, -
deﬁned under Regulation 2 (p)

A

.
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- (b)  Tariff b&ﬁop‘dﬁdé‘r'm.ss_emmauon’s shall be considered from the date of commercial operation
bf.ﬂ\evdpdpdwp'rq]_qu L e S 0 i 2
8. Proceedings for determination of Tariff: _ e S iy B 4
_ The Commission shall notify the generic preferential tariff on suo-motu basis at the beginning of each
year of the Tariff"Periogi,f,_or wind: power projects for which norms have been specified under these |

Regulaﬂ_ons:- - T » ! ; :
Provided further that for F¥2015-18, the generic preferential tariff on suo-motu basis, shall be nofifid

soon after the publication of the regulations in the official gazetteto be applicable with effect from the date

of these regulations coming ints force. , . S 3 B s

7. Tariff Structure; ‘ e

1

-k,

The taritfor wind pows projects stillbe:single part arif consisting of thé following cost comporients:

¢ (8) Retumonequity; -
(b) Interestonloan capital; -
SRRY - s s
d) Interest on workirig capital; .
- (e)" Operation andfMéIMenandé,‘expéns‘es: ESTE

1
*a'

8 Lovellzed Taritt: . ¢ . ks =

Levelized Tariff Is:calculated by catying out levellization for ‘useful ifs’ cansidering the discount
fa‘dbr?fdt,t_im"a;_\félu.e_.ofmpqe(x' Rt Sl T = i s B S R R
- The discount factor considered for this plirpose is equaito the weighted avérage cost of capital or :
me'bqsrs;qf_mmaﬁyg' bt-equity ratio (70:30}3;5691!198 er Regulation 11_::€§6qsflde‘rih"g'ﬁ1€nd(m§ﬁ\ie
debt-equity ratio and wai Lec;.avmaoev‘.’of;thg»ratagofsmtgr_est_qmpdst_-’_té;;- retum on equity, the discount
- factoris caleulated, Interest rate for thé.,logne&ppon@m:(:;e};70%_)_fdf05pnal Costis considered as explained
* under Regulation 12: F ity component (L.e. 30%), post tax Return on Equity (ROE) of 16%.is
considered as explairied in Regulation 14, « = - S Mg F g SHCEWIRL :
9. Despatch principles for electricity generated from Wind Power Projects:

- All Wind Power Projects shall be freafed as MUST RUN'power plants and shall not be subected (5
'MpritOrdengSp;tcﬁbﬁﬁcﬂbles"'(mpq)g- _ T 3 | . .

: P?qi_i!dq'_cl»that'ﬁheré’th'qisﬁm~qf,g'eneratlon capacity-of the plants connected at the interconnection
point to the transmission or di stribution’system is 10 MW and abova and intsrconnection poinit fs 33 kV-
and-above, such Wind Rower Generation Plants shall.be. subjected to scheduling and despatch code as
specified in'Indian Elecfricity Grid Code(IEGC)=2010 and/orA.P: State Electricity Grid Code (APSEGC) -
asamended fromtime to tims. . _ s LR A
chapter-2: Financial Principles

- 10 Capital Gost and Gapital Cost Indexation Mechanism: . A g ~

. The norms for the Capitalcast shall b generally inclusivs.of all capital work including plarit and «

machinery, civil work, erection’and commissioning, financing and interest during construction (IDC)and

evacuation infrash'uctare K- S = Tt W A 5 fee 5 oy \
The capital cost for FY2( 516 shall be ‘600 lakhs / MWe, . ' )
The capital cost indexatior mechianism as prescribed in the CERG RE Tariff Regulations, 2012 shall

be considered as indicated below for arriving at the capital costof he wind power projects for sach year

of the Control'P’e'rioﬂ‘ybyond.mow-m. which shall be notified at the beginning of each financial year.

)
oy
) S
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-The follawlng indexation mechanlsm shall be applimbfe for a&juatmems in capital cost oveﬂhg control
period beyond FY2015-16 with the changes in Wholesale Price Index for Steel and Electrical Machlnery =

cC, = P'&M * (1+F1+F2+F3) £
P&M,, = PaM; SR v
a‘((SIh_,,ISIM)- 1)+ b*{(EIM{Elm) 1)]/(a+b)
Where =" :
=Capltalcostfornthyear ' . ; i ) I o=
-P&Mw-PIantandMachlneryCostforn"year SRR '_ et LR
P&M = Plant and Machmery Coet\forthe base year, N B 5

Note: P&M i8 to be compuited by dividing the baga cgg_itel cost (fo;the ﬂntyearofthe control peﬁod'
e, szmg’ne) by (14F15F2+F3) ' :

= Capital Cost. escalaﬂon factor for year (n)ofcomrol _penod R e ) i

. SIM Average WPI Steel index: prevalent for celendar year endlng in (n-1) ﬂnandal year of the '
control period” e

Sli, = Average: WPI Steel lndex prevalem for thq calendar year ending in ﬁnanclal year{0) at xhe
beginnlng of the control period e, Jandan}2014to December, 2014

: Average WPI Electrical Machlnery Index prevatent foc ealendar‘year endlng in (n-1). ﬁnanc!al
yearof the control’ period :

Ely,=Average WP Electrical ahd Machinery index pr ale j fqrtne mlenda? Year endingin ﬁnandat;- :
year (0)atthe beglnnlhg eonm:l period Le. ; _ j_ 2014, 5

a= Constanf tobe detem:ined by bcmmlssmn\ 8, forwe ghtage o Steek Index

s

- /b=Contanttobe determined by’Gomstsion ﬁomﬂmetnﬂme; rorwmhtaqefo Electical Machinery

Index
Fi= FactorforLandandCMlWork AN
F2= Factorfor Emdmn and Commlssronlng o 2 . ; - |
F3= FactorforlDCandFlnanqng(:ost CEE, T e SRR st

The constante ‘a’and‘b’ and factors-‘H' 'F2f and ‘FQ' are spectﬂed and these would bs. detennlned 5
by the: c°mm|sa1qn from lfm 1 to ﬁme i

11. DebtEquityRatio:* .~ 7 .f i TS A
Thedebiequityrauoshallbeﬂo < R -:-,;_-‘i_{r-.’—.' g = ‘
12. Loanand’ Flnance Charges' L5 %

J L i - T

‘loan tenure efTeﬁ yea;:.éh‘all beconsmered i
ohinbs kgl s,

Iaﬁon 17" shall be considered as gross-

a \ e;oan eutstandlng as on. Apﬁl

_avara S!aie Bankofln&la(&ﬁf}
year plus 300 bas]s polnta. e

. B
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(c) Not\mthstandlng anymoratomm periodz\ralled by themneraﬁng company. the repayment of .

loan shall be: considered fromiheﬂrstyeatofcommgrdal operaﬁon of the. pfbjed and shall be
‘equalto the annual depredaﬂon allowad :

13. Depreciation: : S . % e : :
(1) Thevalue base forthe purpose of depredaﬁon shall beths Capital Cost of the asset admrt:ed

“by the Commission, The.Sarv_ag'e value.of the asset shall be considered 2 as 10% and depredaﬁon
shall be allowed up to maximum of 80% of the Capital COst ‘of the asset. -

@) Depreejatlon per annum shall be based on ‘Differential DepredatlonApproach‘ uslnd ‘straight

(3) Depreclaﬁon shall ba chargeabte from the Hrst»yeamf commerdal operaﬁon
. Returnion Equlty : - -

w) et 3

(1) “The value basa for the equity ‘shall be 30% of the caprtal cost as dotarmlned 'under
Regu]atlon 1. =S

(2) The: normative Retum on Equity shall be 15% with MATIlncome tax- as pass throt.:gh
15. Interoat on Worklng Capual : g

' (1) Tbe Working: Capital requlrement shall bs't computqd as follows
(a) Opemuon and Malntenance expenses for one month

(b) Rebelvables equlvalenuo 2 (two) months of anergy cbarges for aale of electnc:ty calculated
: on the. normatlva Capacity Uﬂllsaﬁon Factor (CUF),

(c) Maintenance of § Spares at15% of Operatlonand Mamtenanoe expenfas

* (2) Intereston Wondng Capital shall becomptﬂed atthe l‘nterest trate eduivalentto the average State
. Bank of India. Base Rate prevalentduﬂng thaﬁrsts X:m ofthe ousyear plus 35( S points

16: Operatlon and Malntahance Expensos' °

(1) ’Qperatlon and Maintenance” expenses shall cornprlae repafrand maintenance (R&M)

establlshment indudlngemployee expenses, andadminlshaﬁvé and general expenses including .
insurance o=

(2) Operatron and malntenanoa expenses for the ﬁrst year oﬂhe control period shall be ‘8. 57 a3

v

lakhs /* MW. . =3
(3) Normaﬁve O&M expenses allowed during ﬁrstyearot these Regulatlons {i.e. FY 15-16) shall -+ -
.be escalated Ah te of 5.72% per annum over| balanca of the Qontml period. ;
17. Rebate- B o s 2o & B
J (1) For paymenf of! ble oﬂhe generatxng company through letter of credh. a rebate of 2% shall be

o~ allowed.
' (2) Where paymantsaramade othar tharuhrough Ietter orcredltwhhin zpsnod of one month of
_ presenlaﬁon of blllsby the genemﬁng company, a mbato of 1% shalf‘oe allowsd. -
,13 Sharing of Clean Develdpmont Mechanlsm (CDM) bonaﬂtn G B8

Theiupmcaeds of carbon credit from. approved CDM: projgg h :be
compang ;concemad beneﬂciaues !n the tollowlng manna

achL between generating
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(a) 100%ofthe groes prooeed;on aooount of CDM benem la to berelelned bythe pmject developer
in the first year aﬁet the date of. comrnerclal operatlon of the generaﬁng statlon, :

(b) In the second’ year. the share ofthe beneﬂclaries shall be 10% which shall’ be progmssi‘vely :
Increased by 10% every year tillit reaches 50%, whereafter the proceeds shall be shared in
“equal proportlon. by the generaﬁng company andthe beneflclarlee = -

19, Texesand Duties:. S &

(a) Tariff deter‘mined under thes‘o regulatlons shall be' e)«:lusrve of taxes and dutles as’ may be
‘levied by the Government;.

'Provided thatthe taxes and duiies levfed bythe Govemment shall be allowed as paes through
on: actually lpourred besla :

(6). Income tax/MAT Is & pase through and le to be pald by the Dletrlbutlen Lloenseee to the =
developer upon receipt of the claim from the: developer This is over and-above: tho “tariff.
- determlnatlon made hereln. -

(c)- 'Eled!’idty Duty lsa pass (hl’ough and isto be pald by thQ Dlsulbuﬂon Llcensaesto the developer . .
- upon receipt of the claim from. the developer Thisis over: end aboVe the tariff. determlnaﬁon B
made herein; ;

20. Subeldy or lncentlve by the Govomment. = = ;
The COmmlsslonhhall take 1nto consrderatl(m any lhcehﬁve or eubéldy offered by the Central or Stale

4

Wind Power P,rolectrwhlle determlnlng 4he tarlff under these Regulaﬁone

Provided that the: followlng prlndples shall be considered for asoertainlng income: tax beneﬁt
: on account of accelerated depreclatlon. if availed, for the | purpose of tariff determination:

(a) Asaeesment of beneﬁt shall be based on normative oapdal cost, accelerated depreciation,
rete as per relevam orovlsione under the Income TaxAct and’ Comel-ate lnoome Tax Rate.

(b) Capltalrz:atron of \MndiPower Projects during second half of the fiscal year. Per unit Ievelllzed
- accelerated &predalron benefithas to be computed consldenng the" post-lanelghted average
costol wpltal as disoount factor (as explained In Regulahon 8) :

; _21 CapacltyUﬁllzatldn Factor S

- The Capacity Utlllzauon Factor (GUF)Yor the cqntrol penod ehall be 23 5%.
Chapter. 4; Mlscellaneous o T T
22,. Devlatlon from Norms' e ' ‘ 2

Tariff for sale of electrlclty byfhe Wlnd P,bwer Proleot may also be determmed in devlahon ftom the
norms speaﬁed ln these Rdgulaﬂons!ubjectto the condition thatthe levalllzedteriff over the usefullife of

recorded: in wﬁﬁhg
23. Power to Rolax'

“The Commission may. by generelor spoolel ord io;'reesone""”: be record .

( nd after-
giving.an opportumty of hearing'to the pmﬁeefl (aly ! ,'ol_.‘, { ‘of these

Regulations onts own rnatlon or on an appl__ (o s ltt y an Intere

For KCT RENEWABLE ENERGY PVT. LTD.

X

- Y CHIEF GEMERAL MANAGER
Authorised\fignatory P&MM & IPC, APSPDCL
TIRUPATI




Jtﬂy3‘1 2015] ol f 5 ANDHRAPRADBSH GAZEI‘IEEXTRAORDINARY y _ 7
24, Issue of Orders and Practfce Dlnctions : g . G 5 .
Subjeot to the provisioris of the Act,: the Andhra Pradesh Electrlcity Reform Act, 1998 and these

.Regulations, the Commission may, from time to: time, issue orders and practice dnrechons in’ regard to the

lmplemematibn of thess ROQUIaﬁons the procedure to be!ollcmed and other matters, whu:h the Commission
has been: empowered by these: Regulahons to specify or direct. - -

25. Power to Amend: : j = s

The Commission: may, atany time, vary, a!ter. modi'fy or_a_m'end any pfov.isi_ohs of these Regu!eﬁone.
26. Power to Remove: Dlﬂlculﬂes &

fany dlfﬂculty arises in: giving. effect to the proyislons of these RegulatIOns tha Commnss]on may, by
general or: speciﬂc order, make such provisions not ineonslstent with thet provlsions of the Act. ‘as ma
appear tobe. necessary for removlng the qllety 2 o :

27. OTHERS

(l) Evacuaﬂon Guldellnes. The. Evacu Bon Guldennes Az practice dlrecﬂons lssued by the

Commission from timeto’ ﬂme shall be applicable 1 for all the wmd Power projects esfabﬂshed
since these regulaﬂone comlng lntq force. ;

(ll) Model PPAa The model Powar Purchase Agreements earﬂer appmved by the Commlsslon
- - shall applimble to allthe wlnd ‘power; projects(establlshed since these regulaﬂons commg A
] into orce alsoto the extent they arein consonance with these regulations :

t

Dr.A SRINIVAS
Cammlsdon Secretary {I/c). .
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HYDERABAD
Order No.03 of 2015 dated 01-08-2015
(Suo-motu)
Present: Justice G. Bhavani Prasad - Chairman
Dr. P. Raghu - Member
Sri. P. Rama Mohan - Member

In the matter of notifying the generic preferential tariff applicable from 31 July 2015 till
31* March 2016 in respect of Wind Power Projects in the State of Andhra Pradesh pursuant
to Regulation 6 of Regulation No.1 of 2015

In compliance with the statutory mandate of Section 61 (h) and Section 86 (1) (e)
of the Electricity Act, 2003 and in accordance with the Andhra Pradesh Electricity
Regulatory Commission (Terms and Conditions for Tariff Determination for Wind Power
Projects) Regulations, 2015 (Regulation No.1 of 2015) in general and Regulation No.6
thereof in particular and the principles and parameters prescribed therein for
determination of generic preferential tariff on suo-motu basis for wind power projects and
in exercise of the powers conferred under Regulation No.24 of the said Regulations and
Regulation No.55 of the Andhra Pradesh Electricity Regulatory Commission (Conduct of
Business) Regulations, 1999 (Regulation No.2 of 1999) and all other powers hereunto
enabling, the Andhra Pradesh Electricity Regulatory Commission makes the following
order:

As per Regulation 6 of Andhra Pradesh Electricity Regulatory Commission (Terms
and Conditions for Tariff Determination for Wind Power Projects) Regulations 2015, the
generic preferential tariff applicable for FY2015-16 shall be notified soon after the
publication of the regulations in the Official Gazette to be applicable with effect from the
date of the regulations coming into force.

Before making Regulation No.1 of 2015, public notice was given and after
considering all the suggestions and objections received from the public and the
stakeholders, the said Regulation has been notified. The parameters for fixation of tariff
specified therein work themselves out in arriving at the generic preferential tariff for the
FY2015-16 as a necessary consequence, which is hence, a matter of mere arithmetical
computation in implementation of and in compliance with the provisions of Regulation
No.1 of 2015.
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Accordingly, the parameters taken into consideration as per the Regulation No. 1 of
2015 for determination of tariff are as hereunder:

Parameter Value
A | Tariff Period 25 years
B | Useful Life 25 years
C | Capital Cost 3600 lakhs / MW (including
evacuation cost)
D |O&M Expenses 38.57 lakhs / MW
E | O&M Expenses’ Escalation 7.52% p.a.
F | Depreciation for the first 10 years | 7% p.a.
G | Depreciation for the remaining [ 1.33 % p.a.
useful life of the plant
H | Capacity Utilization Factor (CUF) | 23.5%
| | Return on Equity 16%
J | Interest Cost on Debt 13%
K | Tenure of Loan 10 years
L | Interest on Working Capital 13.5%
K | Debt Equity Ratio 70 : 30
L | Discount Rate 10.81%

Based on the above parameters and considering the useful life of the Wind Power
Plants as 25 years, the levelised generic preferential tariff works out to T4.83 / unit
without considering the accelerated depreciation and %4.25 with accelerated
depreciation. The Commission accordingly, notifies the levelised generic preferential
tariff as follows:

Tariff without Tariff with AD
AD benefit benefit
34.83 34.25

This tariff shall be applicable for all the new wind power projects entering into Power
Purchase Agreements (PPA) on or after the date of notification of the Regulations in the
Official Gazette of the Govt. of Andhra Pradesh i.e., 31-07-2015.

This order is signed, dated and issued by the Andhra Pradesh Electricity Regulatory
Commission.

(By Order of the Commission)

Sd/-
Dr. A, Srinivas
Commission Secretary (i/c)
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